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Official Statement 
 

In the opinion of Chapman and Cutler LLP, Chicago, Illinois (“Bond Counsel”), interest on the Series 2016A Bonds is includible in 
gross income of the owners thereof for federal income tax purposes.  Subject to compliance by the City with certain covenants, in the opinion of 
Bond Counsel, under present law, interest on the Series 2016B Bonds is excludable from gross income of the owners thereof for federal income tax 
purposes and is not included as an item of tax preference in computing the federal alternative minimum tax for individuals and corporations, but 
such interest is taken into account in computing an adjustment used in determining the federal alternative minimum tax for certain corporations.  
Interest on the Bonds is not exempt from present State of Illinois income taxes.  See “TAX MATTERS” herein for a more complete discussion.   

 
 

CITY OF GENEVA 
Kane County, Illinois 

$380,000* Taxable General Obligation Refunding Bonds, Series 2016A 
$2,745,000* General Obligation Refunding Bonds, Series 2016B 

 
Dated Date of Delivery                                 Book-Entry                            Due December 15, as Detailed Herein 

 The $380,000* Taxable General Obligation Refunding Bonds, Series 2016A (the “Series 2016A Bonds”), and $2,745,000* General 
Obligation Refunding Bonds, Series 2016B (the “Series 2016B Bonds”, and together with the Series 2016A Bonds, the “Bonds”) are being issued 
by the City of Geneva, Kane County, Illinois (the “City”).  Interest on the Bonds is payable semiannually on June 15 and December 15 of each 
year, commencing June 15, 2017.  The Bonds will be issued using a book-entry system.  The Depository Trust Company (“DTC”), New York, 
New York, will act as securities depository for the Bonds.  The ownership of one fully registered Bond for each maturity will be registered in the 
name of Cede & Co., as nominee for DTC and no physical delivery of Bonds will be made to purchasers.  The Bonds will mature on December 
15 as detailed herein. 
 
 

OPTIONAL REDEMPTION 

The Bonds are not subject to optional redemption prior to maturity. 
 
 

PURPOSE, LEGALITY AND SECURITY 

The Bond proceeds will be used to currently refund the City’s outstanding General Obligation Refunding Bonds, Series 2006B, and to 
pay the costs of issuing the Bonds.  See “PLAN OF FINANCING” herein. 

 
In the opinion of Bond Counsel, the Bonds will constitute valid and legally binding obligations of the City payable both as to principal 

and interest from ad valorem taxes levied against all taxable property therein without limitation as to rate or amount, except that the rights of the 
owners of the Bonds and the enforceability of the Bonds may be limited by bankruptcy, insolvency, moratorium, reorganization and other similar 
laws affecting creditors’ rights and by equitable principles, whether considered at law or in equity, including the exercise of judicial discretion. 

 
The City intends to designate the Series 2016B Bonds as “qualified tax-exempt obligations” pursuant to the small issuer exception 

provided by Section 265(b)(3) of the Internal Revenue Code of 1986, as amended.  See “QUALIFIED TAX-EXEMPT OBLIGATIONS – THE 
SERIES 2016B BONDS” herein. 

 
This Official Statement is dated October 31, 2016, and has been prepared under the authority of the City.  An electronic copy of this 

Official Statement is available from the www.speerfinancial.com web site under “Debt Auction Center/Competitive Official Statement Sales 
Calendar”.  Additional copies may be obtained from Ms. Rita Kruse, Finance Manager, City of Geneva, 22 South First Street, Geneva, Illinois 
60134, or from the Independent Public Finance Consultants to the City: 

 
 

 
 
 

 
 
 
 
 
*Subject to change. 



 

 

 
 
 
 
 
 
For purposes of compliance with Rule 15c2-12 of the Securities and Exchange Commission, this document, as 

the same may be supplemented or corrected by the City from time to time (collectively, the “Official Statement”), may 
be treated as an Official Statement with respect to the Bonds described herein that is deemed near final as of the date 
hereof (or the date of any such supplement or correction) by the City. 

 
The Official Statement, when further supplemented by an addendum or addenda specifying the maturity dates, 

principal amounts and interest rates of the Bonds, together with any other information required by law or deemed 
appropriate by the City, shall constitute a “Final Official Statement” of the City with respect to the Bonds, as that term 
is defined in Rule 15c2-12.  Any such addendum or addenda shall, on and after the date thereof, be fully incorporated 
herein and made a part hereof by reference.  Alternatively, such final terms of the Bonds and other information may be 
included in a separate document entitled “Final Official Statement” rather than through supplementing the Official 
Statement by and addendum or addenda. 

 
No dealer, broker, salesman or other person has been authorized by the City to give any information or to make 

any representations with respect to the Bonds other than as contained in the Official Statement or the Final Official 
Statement and, if given or made, such other information or representations must not be relied upon as having been 
authorized by the City.  Certain information contained in the Official Statement and the Final Official Statement may 
have been obtained from sources other than records of the City and, while believed to be reliable, is not guaranteed as 
to completeness.  THE INFORMATION AND EXPRESSIONS OF OPINION IN THE OFFICIAL STATEMENT 
AND THE FINAL OFFICIAL STATEMENT ARE SUBJECT TO CHANGE, AND NEITHER THE DELIVERY OF 
THE OFFICIAL STATEMENT OR THE FINAL OFFICIAL STATEMENT NOR ANY SALE MADE UNDER 
EITHER SUCH DOCUMENT SHALL CREATE ANY IMPLICATION THAT THERE HAS BEEN NO CHANGE 
IN THE AFFAIRS OF THE CITY SINCE THE RESPECTIVE DATES THEREOF. 

 
References herein to laws, rules, regulations, ordinances, resolutions, agreements, reports and other documents 

do not purport to be comprehensive or definitive.  All references to such documents are qualified in their entirety by 
reference to the particular document, the full text of which may contain qualifications of and exceptions to statements 
made herein.  Where full texts have not been included as appendices to the Official Statement or the Final Official 
Statement, they will be furnished on request.  This Official Statement does not constitute an offer to sell, or solicitation 
of an offer to buy, any securities to any person in any jurisdiction where such offer or solicitation of such offer would 
be unlawful. 

 
The tax advice contained in this Official Statement is not intended or written by the City, its Bond Counsel, or 

any other tax practitioner to be used, and it cannot be used, by any taxpayer for the purpose of avoiding penalties that 
may be imposed on the taxpayer.  The tax advice contained in this Official Statement was written to support the 
promotion or marketing of the Bonds.  Each taxpayer should seek advice based on the taxpayer’s particular 
circumstances from an independent tax advisor. 
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BOND ISSUE SUMMARY 
 
 This Bond Issue Summary is expressly qualified by the entire Official Statement, including the Official Notices of Sale and 
the Official Bid Forms, which are provided for the convenience of potential investors and which should be reviewed in their 
entirety by potential investors.  The following descriptions apply equally to the Series 2016A Bonds and the Series 2016B Bonds.  
Other terms specific to each series are provided separately herein. 
 
Issuer: City of Geneva, Kane County, Illinois. 
 
Dated Date: Date of delivery, expected to be on or about November 22, 2016. 
 
Interest Due: Each June 15 and December 15, commencing June 15, 2017. 
 
Principal Due: Serially each December 15, commencing December 15, 2017 through 2021, as detailed 

herein. 
 
Optional Redemption: The Bonds are not subject to optional redemption prior to maturity. 
 
Authorization: Authorized by Division 4, Article 8 of the Illinois Municipal Code, as amended and 

supplemented by the Local Government Debt Reform Act as amended, and the other 
Omnibus Bond Acts, as amended, and by an ordinance adopted by a vote of the City 
Council. 

 
Security: The Bonds will constitute valid and legally binding obligations of the City payable both as to 

principal and interest from ad valorem taxes levied against all taxable property therein 
without limitation as to rate or amount, except that the rights of the owners of the Bonds 
and the enforceability of the Bonds may be limited by bankruptcy, insolvency, moratorium, 
reorganization and other similar laws affecting creditors’ rights and by equitable principles, 
whether considered at law or in equity, including the exercise of judicial discretion. 

 
Purpose: The Bond proceeds will be used to currently refund the City’s outstanding General 

Obligation Refunding Bonds, Series 2006B, and to pay the costs of issuing the Bonds.  See 
“PLAN OF FINANCING” herein 

 
Credit Rating: The Bonds have been rated “Aa2” by Moody’s Investors Service.  See “INVESTMENT 

RATING” herein. 
 
Bond Registrar/Paying Agent/ 
  Escrow Agent: US Bank National Association, Chicago, Illinois. 
 
Delivery: The Bonds are expected to be delivered on or about November 22, 2016. 
 
Book-Entry Form: The Bonds will be registered in the name of Cede & Co. as nominee for The Depository 

Trust Company (“DTC”), New York, New York.  DTC will act as securities depository of 
the Bonds.  See APPENDIX B herein. 

 
Denomination: $5,000 or integral multiples thereof. 
 
Municipal Advisor: Speer Financial, Inc., Chicago, Illinois. 
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THE SERIES 2016A BONDS 
 
Issue: $380,000* Taxable General Obligation Refunding Bonds, Series 2016A. 
 
Tax Exemption: None.  Interest on the Series 2016A Bonds is includible in gross income of the 

owners thereof for federal income tax purposes.  Interest on the Series 2016A 
Bonds is not exempt from present State of Illinois income taxes.  See “TAX 
MATTERS” herein.   

 
  

AMOUNTS*, MATURITIES, INTEREST RATES, PRICES OR YIELDS AND CUSIP NUMBERS 
 

Principal   Due Interest Price or  CUSIP(1) Principal   Due Interest Price or  CUSIP(1) 

 Amount*  Dec. 15  Rate     Yield   Number    Amount*  Dec. 15   Rate    Yield     Number     

$65,000  ........ 2017  ______%  ______% 372064 $80,000  ...... 2020  ______%  ______% 372064 

 75,000  ........ 2018  ______%  ______% 372064  80,000  ...... 2021  ______%  ______% 372064 

 80,000  ........ 2019  ______%  ______% 372064  

 
Any consecutive maturities may be aggregated into term bonds at the option of the bidder, 

in which case the mandatory redemption provisions shall be on the same schedule as above. 

 
 

______________________________ 
 

 
 

THE SERIES 2016B BONDS 
 
Issue: $2,745,000* General Obligation Refunding Bonds, Series 2016B. 
 
Tax Exemption: Bond Counsel will provide an opinion as to the tax exemption of the interest on the 

Series 2016B Bonds.  Interest on the Series 2016B Bonds is not exempt from 
present State of Illinois income taxes.  See “TAX MATTERS” herein.   

 
Bank Qualification: The Series 2016B Bonds are “qualified tax-exempt obligations” under Section 

265(b)(3) of the Internal Revenue Code of 1986, as amended.  See “QUALIFIED 
TAX-EXEMPT OBLIGATIONS – THE SERIES 2016B BONDS” herein.  

 
 

AMOUNTS*, MATURITIES, INTEREST RATES, PRICES OR YIELDS AND CUSIP NUMBERS 
 

Principal   Due Interest Price or  CUSIP(1) Principal   Due Interest Price or  CUSIP(1) 

 Amount*  Dec. 15  Rate     Yield   Number    Amount*  Dec. 15   Rate    Yield     Number     

$500,000  ....... 2017  ______%  ______% 372064 $605,000  ..... 2020  ______%  ______% 372064 

 525,000  ....... 2018  ______%  ______% 372064  560,000  ..... 2021  ______%  ______% 372064 

 555,000  ....... 2019  ______%  ______% 372064  

 

Any consecutive maturities may be aggregated into term bonds at the option of the bidder, 
in which case the mandatory redemption provisions shall be on the same schedule as above. 

 
 
 
*Subject to change. 
 
(1) CUSIP numbers appearing in this Official Statement have been provided by the CUSIP Service Bureau, which is managed on behalf of the American Bankers 

Association by S&P Global Ratings.  The City is not responsible for the selection of CUSIP numbers and makes no representation as to their correctness on the 
Bonds or as set forth on the cover of this Official Statement. 
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DESCRIPTION OF THE BONDS 
 

The Bond proceeds will be used to currently refund the City’s outstanding General Obligation Refunding 
Bonds, Series 2006B, and to pay the costs of issuing of the Bonds.  See “PLAN OF FINANCING” herein. 

 
The Bonds are authorized by Division 4, Article 8 of the Illinois Municipal Code, as amended and 

supplemented by the Local Government Debt Reform Act as amended, and the other Omnibus Bond Acts, as amended, 
and by an ordinance adopted by a vote of the City Council. 

 
The Bonds will constitute valid and legally binding obligations of the City payable both as to principal and 

interest from ad valorem taxes levied against all taxable property therein without limitation as to rate or amount, except 
that the rights of the owners of the Bonds and the enforceability of the Bonds may be limited by bankruptcy, 
insolvency, moratorium, reorganization and other similar laws affecting creditors’ rights and by equitable principles, 
whether considered at law or in equity, including the exercise of judicial discretion. 
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THE CITY 
 
The City, county seat of Kane County, was founded in 1835 and incorporated in 1887.  It is about 85 square 

miles.  The City is located about 35 miles west of Chicago in the Fox River Valley.  The City is bordered on the north 
by the City of St. Charles, on the south by the City of Batavia, on the east by West Chicago, and on the west by 
unincorporated Kane County.  The Fox River flows through the City.  The City is primarily residential with a balanced 
mix of commercial and industrial activity.  The 1990 Census reported a population of 12,617.  The 2000 Census 
reported the City’s population at 19,515, a 54.7% increase from the 1990 Census.  The 2010 Census reported the 
City’s population at 21,495, a 10.15% increase from the 2000 Census.  The City has a land area of approximately 8.5 
square miles. 

 
The City's annexation activity continued with the annexation of the 400-acre Fisher Farm in 1996 and the 66-

acre Sunset Prairie in 2001.  These are the last major residential annexations for the City and Fisher Farm is 75% 
developed for 300 acres of residential development and 100 acres of commercial/office development.  The City 
anticipates continuing business annexation activity in future years, primarily on the eastern boundary of the City 
between Kirk Road and Kautz Road which is estimated to build out by the year 2020. 

 
The City provides a police department with 35 full-time sworn personnel, and a fire department with 21 full-

time firemen and 45 paid-on-call firemen.  The City employs 86 other full-time employees, including 17 in the Water 
and Sewer Department.  The only employees of the City who are members of a collective bargaining unit are in the 
Electric Division, Street/Fleet Division, Fire Department and Police Department.  The International Brotherhood of 
Electrical Workers Local 196 has a five-year employment contract which expires on April 30, 2018.  The International 
Association of Fire Fighters Local 4287 has a four-year contract which expires on April 30, 2020.  The Fraternal Order 
of Police Labor Council has a four-year contract which expires on April 30, 2019.  The International Brotherhood of 
Electrical Works Local 196 (Street/Fleet) has a four-year contract which expires on April 30, 2018. 

 
 In addition to customary services provided to City residents, the City supports a dial-a-bus program for senior 
citizens and handicapped persons and, together with the neighboring cities of St. Charles and Batavia, owns and 
operates an emergency communication system.  The City contracts collectively with neighboring municipalities for 
ambulance service. 
 
 
City Government and Services 
 

The City is a non-home rule municipality governed by a mayor-council system that is made up of a Mayor 
elected at large and ten aldermen elected from five wards for four year staggered terms.  The City Clerk and Treasurer 
are also elected at large for four-year terms.  The Mayor appoints the City Administrator with the advice and consent of 
the City Council.  The City Administrator oversees all day to day operations of the government, directs all department 
heads, coordinates interdepartmental actions as assigned by the Mayor or the City Council, and develops, recommends, 
and institutes administrative policies and procedures with the concurrence of the City Council.  The City is responsible 
for providing police and fire protection, maintaining streets, providing sewer and water services and supplying 
electricity to the City's residences, businesses, and industries.  

 
Additional information on the City and its Waterworks and Sewerage System is available at www.geneva.il.us. 
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Description of Water/Wastewater System 
 

The City owns and operates a water system, which obtains water from both deep and shallow wells.  Water 
storage capacity is 2.75 million gallons.  Average usage is 2.8 million gallons per day (“MGD”).  An activated sludge 
wastewater treatment plant is also owned and operated by the City.  Final bio solids are applied to area farmland.  
Improvements completed in 2006 increased the plant capacity to 5 MGD.  In 2008, the City constructed a $30 million 
reverse osmosis membrane treatment plant to reduce hardness levels to six grains and is designed to produce up to 8 
MGD. 

 
An activated sludge wastewater treatment plant with tertiary treatment prior to discharge is also owned and 

operated by the City.  Treated sludge is applied on area farmland.  The City is in the beginning stages of an 
approximately $12,000,000 upgrade to the wastewater treatment plant to comply with the Illinois Environmental 
Protection Agency mandate.  The mandate limits the discharge to one mg/l of phosphorous. 

 
 

Description of the Electric System 
 
 The City has owned and operated a municipal electric distribution system (the “System”) since 1896. The City 
operates the System without competition from other suppliers or distributors of electrical power. The System is not 
subject to regulation by the Illinois Commerce Commission. 
 
 The City's electric system is inter-connected to the Commonwealth Edison Company 34.5 kV sub-transmission 
system in seven locations which include the South Street, Peyton Street, Keslinger Road, Delnor, Western Avenue, 
East Side Drive and the Geneva Business Park substations. The City’s distribution system is 12.47 kV. 
 
 The City owns and operates a lean burn, 30 MW natural gas peaking power plant consisting of five 
reciprocating engine/generators. The power plant is located within the corporate limits of the City, and is 
interconnected with the City's distribution system. The power plant provides approximately 1% of the energy 
resources.  The City's power plant is economically dispatched based upon day-ahead market prices. This procedure 
reduces the City's purchased power costs and transmission and capacity costs, from the regional transmission provider 
PJM. 
 
 The City has several multi-years Power Sales Agreements, the first is with a landfill gas generator located 
within its corporate limits. The landfill gas sales agreement expires on December 31, 2016 and provides approximately 
9% of the City's energy resources. 
 
 The second is with NextEra Energy Power Marketing, LLC which began on January 1, 2015 and ends 
December 31, 2024, and provides approximately 24% of the City's energy resources. 
 
 Finally, the City is a member of, and has a Power Sales Agreement, with Northern Illinois Municipal Power 
Agency (“NIMPA”). NIMPA owns 7.6% of Prairie State Generating Company (“PSGC”). NIMPA provides 
approximately 66% of the City's energy resources. 
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Transportation 
 

A variety of highway and commuter and freight rail facilities are available to City residents. Commuter travel 
to and from Chicago's downtown business district is available from the Regional Transportation Authority, with a 
commuter station centrally located in downtown Geneva. Illinois Routes 25 and 31, which straddle the Fox River, 
connect with the Interstate 88 East-West Tollway approximately 7 miles south of the City. Approximately 9 miles to the 
City's north, Routes 25 and 31 connect with the Interstate 90 Northwest Tollway.  O'Hare International Airport is a 60 
minute drive away via tollway.  
 
 
Community Life 
 

The Geneva Park District (the “District”) is an independent public agency providing park facilities and 
recreation programs to residents of all ages. Included among the District's facilities are a racquetball center, two lighted 
baseball fields, the Geneva Memorial Swimming Pool, playground facilities, lighted tennis courts, and a riverfront 
park. 

 
The Geneva Public Library District (the “Library”), an independent unit of government, is governed by a 

seven-member board of trustees elected at large.  The Library offers a wide range of library services and serves 
approximately 30,500 patrons.  The Library houses over 140,000 physical volumes in a wide variety of formats, 
including books, magazines, audiobooks, DVDs, and CDs and provides access to research databases and more than 
400,000 titles in electronic format.  The Library provides free wifi, public use computers for accessing the internet, 
standard office software, and a variety of multimedia software applications.  Tablets and eReaders are also available for 
checkout.  Staff provides readers advisory, research assistance, computer instruction, and notary service.  A variety of 
adult, teen, and children’s programs are presented throughout the year. 

 
Northwestern Medicine Delnor Hospital (“Delnor”) is a 159-bed acute-care facility in the City, with a medical 

staff which includes nearly 600 physicians in 60 specialties providing comprehensive medical care. Delnor was the first 
hospital in Illinois to earn nursing Magnet® Status from the American Nurses Credentialing Center, the nation’s highest 
recognition for patient care and nursing excellence and is ranked among Illinois' "Best Hospitals" by U.S. News & 
World Report. Delnor is home to a state-of-the-art cancer center and its Breast Health Center was first to be recognized 
by the prestigious National Accreditation Program for Breast Centers (“NAPBC”) through the American College of 
Surgeons. 

 
Delnor is the largest employer in the City, with approximately 1,300 employees.  Over $150 million has been 

invested in the campus over the past several years, including the construction of a cancer center, a variety of physical 
improvements and renovations as well as the addition of advanced clinical programs such as neurosciences, subspecialty 
pediatrics and psychiatry.  In 2014, Cadence Health, including Delnor, merged with Northwestern Medicine, becoming 
part of a 7-hospital integrated academic health system. 
 
 
Education 
 

The City’s major public school district is Community Unit School District No. 304 (the “School District”).  
The School District has six elementary schools (grades K-5), two middle schools (grades 6-8), one high school and a 
combined enrollment of approximately 6,000 students and a full-time staff of about 690.  Also in the City is St. Peter’s 
School, a parochial school (grades K-8). 
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Northern Illinois University has its main campus in DeKalb, which is approximately a forty-five minute drive 

from the City.  Geneva residents also have access to many public and private universities and colleges in the Chicago 
metropolitan area.  Waubonsee Community College District No. 516 also serves Geneva residents, providing associate 
degrees, and continuing education, vocational education and other programs.  In 2016, Waubonsee Community College 
had an enrollment of 16,788 students. 
 
 
Economic Development 
 

Downtown District:  The City’s historic downtown shopping and dining district is a Midwest destination with 
over 150 independent businesses. The area has an established unique character, represented by its densely developed 
and pedestrian friendly atmosphere. 
 

In 2016, the City established the Fox River Redevelopment Project Area TIF 3 (“TIF 3”) to provide the 
mechanisms necessary to support public and private developments, strengthen the Fox River area as a commercial 
district and to improve connections to downtown and the Fox River.  TIF 3 consists of 84 tax parcels and 49 buildings 
located east and west of the Fox River.  The area covers approximately 98.7 acres (40.5 acres of parcel area within the 
redevelopment area, 16.09 acres of public right of way and 42.2 acres of non-parceled river area).  The Fox River 
Redevelopment Project is expected to facilitate redevelopment of vacant or underutilized properties by providing 
resources for site assembly and preparation, including demolition and environmental cleanup, where necessary and 
marketing of vacant and underutilized sites for redevelopment and new development including the former Mill Race 
Inna and Geneva Bottling Works.  In addition, the district is expected to further efforts to preserve architecturally or 
historically significant buildings, encourage construction of new commercial, residential, civic/cultural and park/open 
space development that is compatible with the existing character of the area, where appropriate.  Redevelopment efforts 
in TIF 3 are expected to enhance work completed as part of Tax Increment Finance District (TIF) Number One 
established in 1982 and closed in 2005 and to further the objectives of the Downtown Station Area Master Plan adopted 
in 2012. 
 

The newly established TIF 3 District is connected to an established TIF District known as The East State TIF or 
TIF 2.  The East State Street TIF District comprises a 34 acre area along East State Street.  TIF 2 was established in 
1999 and has experienced noteworthy development with the construction of a new CVS and Aldi stores as well as other 
neighborhood commercial improvements. The City has been working to ready the area for roadway and streetscape 
improvements in cooperation with the Illinois Department of Transportation.  This investment will create better 
connection between the east and west sections of the downtown area while improving safety for pedestrian and 
vehicular movements. 
 

Commercial Corridor-West:  The Randall Road commercial corridor is a strong commercial area in the City. 
Randall Road is a major north-south arterial that is heavily relied upon to accommodate the region’s development 
activity.  Randall Road serves as a major north-south thoroughfare and connects with the Interstate 90 Northwest 
Tollway, approximately 15 miles north of the City.  The improved access and commercial potential of the corridor has 
resulted in substantial retail for development. 
 

Geneva Commons, about 400,000 square foot “lifestyle” commercial center operates on the north end of 
Randall Road at approximately 90% occupancy. This center is presently making a significant investment in the property 
to create additional gathering spaces to enhance free public entertainment offerings.  Since 1994, there has been nearly 
1.47 million square feet of retail buildings within the Randall Road Corridor north of Fabyan Parkway and south of the 
Union Pacific railroad line.  Several national retail and restaurant tenants are operating in the district. 
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Northwestern Medicine also operates in the corridor.  A multi-million dollar expansion of the hospital facility 
was initiated in 2015 which includes a new north entrance. This is in addition to the new cancer center that was 
completed a few years ago, and renovations that have taken place since the hospital was brought under the Cadence 
umbrella. Cadence Health Systems undertook a $100 million expansion and renovation of the hospital including 
Raymond Scott Cancer Center, Fox Valley Hospice Center and numerous connections to new hospital groups including 
Children’s Memorial Hospital and Cleveland Clinic.  Cadence then merged with Northwestern Hospitals.  The addition 
of Northwestern is expected to bring more doctors to the campus and has created a need for medical space in the local 
market. 
 

Industrial:  The Geneva Business Park on the west side of Kautz Road is home to several of the City’s largest 
employers including   Millard  Refrigerated  Services, Industrial Hard Chrome,  Gordon Flesch Company, Continental 
Envelope, Peacock Engineering, Fona, Roquette and Northern Illinois Food Bank.  The City is working to expand 
industrial opportunities with the expansion of the Southeast planning jurisdiction.  The project planning area is generally 
bounded by the Kane/DuPage County line of the east, Fabyan Parkway on the south, Illinois Route 38 on the north and 
Kirk Road on the west.  It includes land annexed into the City as well as properties identified for annexation into 
Geneva via boundary agreement in place with neighboring cities. 
 

The Southeast Subarea Land Use Plan illustrates proposed land uses for the entire 500 acre study area and 
divides the area into four primary planning pods and includes industrial and commercial development goals. As part of 
the plan, an evaluation of infrastructure and engineering issues was performed related to development of the project 
area.  At present, the City is working with land owners toward annexation and land planning to further the 
implementation of the plan objectives. 
 
 
Recent and New Housing Developments 
 
 Prairie Ridge:  A 43 unit single-family subdivision was developed by Ryan Homes.  It is located off Bricher 
Road, west of Randall, and behind the Geneva Commons.  This development’s pre-existing homes for sale started in 
the $290's. 
 
 Lincoln Square:  48 single-family homes were built between the Geneva Commons and Prairie Ridge by the 
Pulte Group. 
 
 Downtown Developments:  The City’s 2012 Master Plan called for increased density of housing with new 
product types and the market is responding.  The Shodeen Group completed seven new town-homes at 2nd and South in 
2013 and they also developed six new town-homes at the northeast corner of 7th Street and James Street.  There are 30 
recently built townhomes at Park Place.  A 21,470 square foot medical building was constructed at 2700 Keslinger 
Road. 
 
 Recently Approved Construction in Early Stages or Beginning Soon:  40 new townhomes at Riverbank of 
Geneva; four single-family houses at the Woodlands; 150-bed skilled nursing home at Meadowbrook Manor; 21 new 
single-family homes at Cooper Woods; and a 6,300 square foot multi-tenant retail building at the new out lot in front of 
Home Depot. 
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SOCIOECONOMIC INFORMATION 
 
Employment 
 
 The following statistics principally pertain to the City with additional comparisons with Kane County (the 
“County”) and the State of Illinois (the “State”). 
 
 Substantial employment is available in surrounding communities, the “Research and Development Corridor” 
immediately south of the City, and throughout the Chicago metropolitan area.  Numerous employers are located within 
the City and in surrounding communities. 
 
 The following employment data shows a consistently diverse and strong growth trend for employment in the 
County.  This data is NOT comparable to similar U.S. Census statistics, which would include government employment, 
and establishments not covered by the Illinois Unemployment Insurance Program, and could classify employment 
categories differently. 

 
Kane County Private, Non-Agricultural Employment 

Covered by the Illinois Unemployment Insurance Act(1) 
  
                           (Data as of March for each Year)  

  2011   2012   2013   2014   2015  

Farm and Forestry ....................................  563 569 485 448 448 

Mining and Quarrying .................................  107 89 106 115 135 

Construction .........................................  6,969 7,129 7,089 7,751 8,372 

Manufacturing ........................................  29,454 30,081 30,653 30,334 31,021 

Transportation, Communications, Utilities ............  6,799 6,470 6,238 6,597 6,642 

Wholesale Trade ......................................  11,646 11,934 12,188 12,220 12,552 

Retail Trade .........................................  19,988 19,648 19,628 19,889 20,471 

Finance, Insurance, Real Estate ......................  8,449 8,752 9,060 9,061 8,867 

Services(2) ..........................................   72,524  76,283  81,151  83,417  83,054 

  Total ..............................................  156,499 160,955 166,598 169,832 171,562 

 

Notes: (1) Source:  Illinois Department of Employment Security. 

 (2) Includes unclassified establishments. 

 
 

Following are lists of large employers located in the City and the surrounding areas. 
 

Major City Employers(1) 
  Approximate 

Name Product/Service  Employment 

Delnor Hospital ............................................... General Hospital ..........................................   1,650  

Kane County ................................................... County Government .........................................   1,260  

Geneva School District 304 .................................... School District ...........................................   858  

Peacock Foods, LLC ............................................ Food Packaging ............................................   350  

Burgess-Norton Mfg. Co. ....................................... Screw Machine Products ....................................   300  

Johnson Controls, Inc., Power Solutions Div. .................. Automobile Batteries ......................................   300  

Houghton-Mifflin Harcourt ..................................... Wholesale Educational Textbooks ...........................   250  

FONA International, Inc. ...................................... Flavoring for Food ........................................   250  

Power Packaging ............................................... Packaging of Food Mixes ...................................   200  

Lineage Logistics ICM, LLC .................................... Logistics and Port-Centric Warehousing Services ...........   150  

Continental Envelope Corp. .................................... Envelopes .................................................   125  

Miner Enterprises, Inc. ....................................... Railroad Equipment ........................................   120  

Industrial Hard Chrome Ltd. ................................... Machining of Carbon and Alloy Materials ...................   100  

 

Notes: (1) Source:  2016 Illinois Manufacturers Directory, 2016 Illinois Services Directory and a selective telephone survey. 
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Major Area Employers(1) 

 
   Approximate 

Location Name Product/Service  Employment 

Elgin ............... Elgin Unit School District Number 46 .. Public School District .......................................   5,000  

Naperville .......... Edward-Elmhurst Hospital .............. General Hospital .............................................   4,500 

Naperville .......... Alcatel-Lucent ....................... Telecommunications Research and Development ...................   3,000  

Naperville .......... School District Number 203 ............ Public School District .......................................   2,400  

Elgin ............... Advocate Sherman Hospital ............. General Hospital .............................................   2,200  

Aurora .............. Rush-Copley Medical Center ............ Hospital and Medical Center ..................................   2,000  

Naperville .......... School District Number 204 ............ Public School District .......................................   2,000  

Geneva .............. Delnor Hospital ...................... General Hospital .............................................   1,650  

Aurora .............. Presence Mercy Medical Center ......... Medical and Psychiatric Hospital..............................   1,300  

Elgin ............... Presence St. Joseph Hospital .......... General Hospital .............................................   1,300  

Naperville .......... BP, Global Fuels Technology Div. ...... Chemical and Petrochemical Research and Testing Laboratory ....   1,200 

Aurora .............. Dreyer Medical Clinic................. Medical Services .............................................   1,200  

Elgin ............... John B. Sanfilippo & Son, Inc. ........ Snack Foods Corporate Headquarters............................   1,200  

Naperville .......... Nalco, An Ecolab Company .............. Chemicals and Allied Products Corporate Headquarters ..........   1,200  

 

Note: (1) Source:  2016 Illinois Manufacturers Directory, 2016 Illinois Services Directory and a selective telephone survey. 

 
 

The following tables show employment by industry and by occupation for the City, the County and the State as 
reported by the U.S. Census Bureau 2010-2014 American Community Survey 5-year estimated values. 
 

 Employment By Industry(1) 
 
      The City      The County       The State   

Classification Number Percent  Number  Percent   Number  Percent  

Agriculture, Forestry, Fishing and Hunting, and Mining .....  46  0.4%  1,383  0.6%  63,558  1.1% 

Construction ...............................................  435  4.0%  14,637  5.8%  308,760  5.1% 

Manufacturing ..............................................  1,349  12.3%  41,777  16.7%  756,747  12.5% 

Wholesale Trade ............................................  529  4.8%  10,818  4.3%  181,855  3.0% 

Retail Trade ...............................................  1,344  12.2%  29,307  11.7%  663,401  11.0% 

Transportation and Warehousing, and Utilities ..............  289  2.6%  12,534  5.0%  353,089  5.9% 

Information ................................................  186  1.7%  5,477  2.2%  124,634  2.1% 

Finance and Insurance, and Real Estate and Rental and 

  Leasing ..................................................   1,030  9.4%  17,021  6.8%  442,091  7.3% 

Professional, Scientific, and Management, and  

  Administrative and Waste Management Services .............  1,486  13.5%  32,573  13.0%  681,276  11.3% 

Educational Services and Health Care and Social Assistance .  2,787  25.4%  47,543  19.0%  1,391,310  23.1% 

Arts, Entertainment and Recreation and Accommodation and 

  Food Services ............................................  891  8.1%  20,511  8.2%  544,222  9.0% 

Other Services, Except Public Administration ...............  295  2.7%  9,839  3.9%  288,596  4.8% 

Public Administration ......................................     310    2.8%   7,240    2.9%   232,492    3.9% 

  Total ....................................................  10,977  100.0% 250,660  100.0% 6,032,031  100.0% 

 

Note:  (1)  Source: U.S. Bureau of the Census, American Community Survey 5-Year Estimates 2010 to 2014. 

 
 

Employment By Occupation(1) 
 

      The City       The County       The State  

Classification Number Percent  Number  Percent   Number  Percent 

Management, Professional, and Related Occupations ...........  5,551  50.6% 84,668  33.8% 2,204,363  36.5% 

Service Occupations .........................................  1,224  11.2% 40,546  16.2% 1,048,478  17.4% 

Sales and Office Occupations ................................  2,970  27.1% 65,530  26.1% 1,500,220  24.9% 

Natural Resources, Construction, and Maintenance Occupations  620  5.6% 18,296  7.3% 441,705  7.3% 

Production, Transportation, and Material Moving Occupations .     612    5.6%  41,620   16.6%   837,265   13.9% 

  Total .....................................................  10,977  100.0% 250,660  100.0% 6,032,031  100.0% 

 

Note:  (1)  Source: U.S. Bureau of the Census, American Community Survey 5-Year Estimates 2010 to 2014. 
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Unemployment Rates 
 

Unemployment rates for the City, the County and the State are shown below. 
 

Annual Average Unemployment Rates(1) 

Calendar  The  The  The  

  Year    City  County State  

2006......................  2.9% 4.0% 4.6% 

2007......................  3.4% 4.5% 5.1% 

2008......................  4.4% 6.0% 6.4% 

2009......................  7.5% 10.5% 10.0% 

2010......................  7.8% 11.0% 10.5% 

2011......................  7.3% 9.8% 9.7% 

2012......................  6.5% 8.8% 8.9% 

2013......................  7.6% 8.7% 9.1% 

2014......................  8.5% 6.8% 7.1% 

2015......................  5.8% 5.8% 5.9% 

2016(2) ...................  N/A 5.2% 5.4% 

 

Notes: (1) Source:  Illinois Department of Employment Security. 

 (2) Preliminary rate for the month of September 2016. 

 
 
Building Permits 
 

The City's tax base has grown substantially in the last ten years, due to the City's location in the center of the 
Fox Valley region and proximity to the Interstate 90 "Golden Corridor" and East-West Tollway "Research and 
Development Corridor."  Growth has been primarily residential with supporting commercial and retail development.  
For 2013, there were a total of 1,301 permits with a total value of $36,849,257.  For 2014, there were a total of 1,609 
permits with a total value of $43,254,096, and for 2015, there were a total of 1,923 permits with a total value of 
$48,730,684. 
 
 
Housing 
 

The U.S. Census Bureau 5-year estimated values reported that the median value of the City’s owner-occupied 
homes was $309,300.  This compares to $216,000 for the County and $175,700 for the State.  The following table 
represents the five year average market value of specified owner-occupied units for the City, the County and the State 
at the time of the 2010-2014 American Community Survey. 
 

Home Values(1) 
 

      The City       The County        The State  

Value Number Percent  Number  Percent   Number  Percent 

Under $50,000 ..............  113  1.8% 3,922  3.1% 243,163  7.6% 

$50,000 to $99,999 .........  51  0.8% 9,931  7.8% 508,867  15.9% 

$100,000 to $149,999 .......  179  2.8% 18,530  14.5% 525,634  16.5% 

$150,000 to $199,999 .......  506  7.9% 25,428  19.9% 533,202  16.7% 

$200,000 to $299,999 .......  2,172  33.9% 34,677  27.2% 663,672  20.8% 

$300,000 to $499,999 .......  2,629  41.0% 27,186  21.3% 486,000  15.2% 

$500,000 to $999,999 .......  716  11.2% 7,033  5.5% 188,718  5.9% 

$1,000,000 or more .........     50    0.8%     907    0.7%    45,451    1.4% 

  Total ....................  6,416  100.0% 127,614  100.0% 3,194,707  100.0% 

 

Note:  (1)  Source: U.S. Bureau of the Census, American Community Survey 5-Year Estimates 2010 to 2014. 
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Mortgage Status(1) 

 
      The City       The County        The State  

Value Number Percent  Number  Percent   Number  Percent 

Housing Units with a Mortgage ......  4,786  74.6% 96,706  75.8% 2,146,363  67.2% 

Housing Units without a Mortgage ...  1,630   25.4%  30,908   24.2% 1,048,344   32.8% 

  Total............................  6,416  100.0% 127,614  100.0% 3,194,707  100.0% 

 

Note:  (1)  Source: U.S. Bureau of the Census, American Community Survey 5-Year Estimates 2010 to 2014. 

 
 
Income 
 

Per Capita Personal Income 
for the Eleven Highest Income Counties in the State(1) 
 
Rank  2010-2014 

1 ...................... DuPage County ...............  $38,931  

2 ...................... Lake County .................   38,459  

3 ...................... McHenry County ..............   33,118  

4 ...................... Monroe County ...............   33,059  

5 ...................... Piatt County ................   31,750  

6 ...................... Kendall County ..............   31,110  

7 ...................... Will County .................   30,791  

8 ...................... McLean County ...............   30,728  

9 ..................... Kane County .................   30,645  

10 ..................... Sangamon County .............   30,594  

11 ..................... Cook County .................   30,468  

 

Note: (1) Source:  U.S. Bureau of the Census, 2010-2014 

American Community 5-Year Estimates. 

 
 

 The following shows a ranking of median family income for the Chicago metropolitan area from the 2010-2014 
American Community Survey. 
 

Ranking of Median Family Income(1) 

The  Family  

County  Income Rank 

DuPage County ..............   $96,330  1 

Lake County ................   92,910  2 

Kendall County .............   92,794  3 

McHenry County .............   88,699  4 

Will County ................   87,503  5 

Kane County ................   81,273  8 

Cook County ................   66,712  25 

 

Note: (1) Source:  U.S. Bureau of the Census, 2010 

to 2014 American Community 5-Year 

Estimates. 
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The U.S. Census Bureau 5-year estimated values reported that the City had a median family income of 
$109,417.  This compares to $81,273 for the County and $70,967 for the State.  The following table represents the 
distribution of family incomes for the City, the County and the State at the time of the 2010-2014 American Community 
Survey. 
 

Family Income(1) 
 

     The City       The County       The State  

Income  Number  Percent  Number  Percent  Number  Percent 

Under $10,000 ..............  75  1.2% 3,576  2.8% 138,048  4.4% 

$10,000 to $14,999 .........  94  1.6% 2,330  1.8% 84,725  2.7% 

$15,000 to $24,999 .........  96  1.6% 7,318  5.7% 222,412  7.1% 

$25,000 to $34,999 .........  337  5.6% 9,226  7.2% 252,033  8.0% 

$35,000 to $49,999 .........  457  7.6% 14,128  11.0% 376,290  12.0% 

$50,000 to $74,999 .........  791  13.1% 22,128  17.2% 577,132  18.4% 

$75,000 to $99,999 .........  783  13.0% 19,711  15.3% 465,095  14.9% 

$100,000 to $149,999 .......  1,435  23.8% 26,570  20.7% 553,083  17.7% 

$150,000 to $199,999 .......  869  14.4% 12,394  9.6% 230,525  7.4% 

$200,000 or more ...........  1,098   18.2%  11,207    8.7%   231,782    7.4% 

  Total ....................  6,035  100.0% 128,588  100.0% 3,131,125  100.0% 

Note:  (1)  Source: U.S. Bureau of the Census, American Community Survey 5-Year Estimates 2010 to 2014. 

 
 
The U.S. Census Bureau 5-year estimated values reported that the City had a median household income of 

$93,588.  This compares to $70,514 for the County and $57,166 for the State.  The following table represents the 
distribution of household incomes for the City, the County and the State at the time of the 2010-2014 American 
Community Survey. 
 

Household Income(1) 
 

       The City       The County       The State  

Income  Number  Percent  Number   Percent  Number   Percent 

Under $10,000 ...............  204  2.6%  6,850  4.0% 341,784  7.2% 

$10,000 to $14,999 ..........  259  3.3%  5,333  3.1% 218,422  4.6% 

$15,000 to $24,999 ..........  440  5.6%  13,167  7.7% 479,384  10.0% 

$25,000 to $34,999 ..........  542  6.9%  14,255  8.3% 455,890  9.5% 

$35,000 to $49,999 ..........  618  7.8%  20,547  12.0% 614,706  12.9% 

$50,000 to $74,999 ..........  1,062  13.4%  30,156  17.6% 852,342  17.8% 

$75,000 to $99,999 ..........  1,035  13.1%  24,168  14.1% 612,247  12.8% 

$100,000 to $149,999 ........  1,523  19.3%  30,856  18.0% 671,103  14.0% 

$150,000 to $199,999 ........  1,012  12.8%  13,496  7.9% 265,693  5.6% 

$200,000 or more ............  1,211   15.3%  12,488    7.3%   267,062    5.6% 

  Total .....................  7,906  100.0% 171,316  100.0% 4,778,633  100.0% 

 

Note:  (1)  Source: U.S. Bureau of the Census, American Community Survey 5-Year Estimates 2010 to 2014. 
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Retail Activity 
 

The table below shows the distribution of the municipal portion of the Retailers’ Occupation, Service 
Occupation and Use Tax (“Sales Tax”) collected by the Illinois Department of Revenue from retailers within the City.  
The table indicates the level of retail activity in the City. 
 

Retailers’ Occupation, Service Occupation and Use Tax(1) 

State Fiscal Year State Sales Tax Annual Percent 

 Ending June 30   Distributions(2)  Change + (-)   

2007 ......................   $5,267,436 (0.96%)(3) 

2008 ......................   5,034,190 (4.43%) 

2009 ......................   4,447,640 (11.65%) 

2010 ......................   4,361,085 (1.95%) 

2011 ......................   4,542,168 4.15% 

2012 ......................   4,742,352 4.41% 

2013 ......................  4,844,223 2.15% 

2014 ......................  4,793,293 (1.05%) 

2015 ......................  4,820,416 0.57% 

2016 ......................  4,998,336 3.69% 

Notes: (1) Source:  Illinois Department of Revenue. 

 (2) Tax distributions are based on records of the Illinois Department of 

Revenue relating to the 1% municipal portion of the Retailers’ 

Occupation, Service Occupation and Use Tax, collected on behalf of the 

City, less a State administration fee.  The municipal 1% includes tax 

receipts from the sale of food and drugs which are not taxed by the 

State. 

 (3) The 2007 percentage is based on a 2006 sales tax of $5,318,345. 

 

 

PLAN OF FINANCING 
  

 The Bond proceeds will be used to fund an escrow to currently refund a portion of the City’s outstanding 
General Obligation Refunding Bonds, Series 2006B (the “Refunded Bonds”) as listed below, and to pay the costs of 
issuance of the Bonds. 
 

The Refunded Bonds 

General Obligation Refunding Bonds, Series 2006B 
(Dated December 27, 2006) 

  Amount Refunded Amount Refunded   Total 

 Outstanding    by Series    by Series   Amount Redemption Redemption  

 Maturity   Amount      2016A Bonds     2016B Bonds    Refunded     Price       Date     

12/15/2016 .......   $  800,000   $        0  $        0  $        0 N/A N/A 

12/15/2017 .......   515,000   60,000  455,000 515,000 100.00% 12/28/2016 

12/15/2018 .......   565,000   70,000  495,000 565,000 100.00% 12/28/2016 

12/15/2019 .......   610,000   75,000  535,000 610,000 100.00% 12/28/2016 

12/15/2020 .......   680,000   80,000  600,000 680,000 100.00% 12/28/2016 

12/15/2021 .......     655,000    80,000     575,000    655,000 100.00% 12/28/2016 

  Total ..........   $3,825,000   $365,000 $2,660,000 $3,025,000 
 

Bond proceeds and certain other funds of the City on hand and lawfully available for such purpose will be held 
in cash or will be used to purchase direct full faith and credit obligations of the United States of America (the 
“Government Securities”), the principal of which together with interest to be earned thereon and cash deposited into the 
escrow will be sufficient (i) to pay when due the interest on the Refunded Bonds up to and including the redemption 
date as stated above, and (ii) to pay principal of the Refunded Bonds on the redemption date as stated above.  The 
remaining bond proceeds will be used to pay the costs of issuing the Bonds. 
 

The cash or Government Securities will be held in an escrow account created pursuant to an escrow agreement 
between the City and US Bank National Association, Chicago, Illinois, as Escrow Agent (the “Escrow Agent”). 
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DEBT INFORMATION 
 

The City currently has outstanding $22,280,000* (including the Bonds and excluding the Refunded Bonds) principal amount of general obligation debt 
of which $14,855,000 are alternate revenue source bonds.  The City also has outstanding $59,243 principal amount of tax increment financing bonds, $171,000 
principal amount of special service area bonds and $17,976,408 principal amount of Illinois Environmental Protection Agency (“IEPA”) loans (as of April 30, 
2016). 
 
 The City expects the water/wastewater utility to request a loan from the IEPA Revolving Loan fund for approximately $10,000,000 to fund upgrades to 
the wastewater treatment plant.  These upgrades are required to be in compliance with the new IEPA standards. 
 

Outstanding General Obligation Bonded Debt(1) 
(Principal Only) 

 
          Less: Bonds     Total 

Calendar   Series   Series   Series   Series   Series  Series   Series    Series    Series  Proposed to Outstanding Cumulative Retirement(4) 

  Year      2006B      2008A     2011(2)      2012A    2012B(3)    2013(3)   2014(2)   2016A Bonds 2016B Bonds be Refunded   Debt(4)      Amount   Percent 

2016 ......   $  800,000   $        0     $  725,000   $        0     $       0     $ 80,000   $        0     $      0     $        0     $        0     $ 1,605,000   $ 1,605,000  7.20% 

2017 ......  515,000  885,000  1,475,000  310,000  20,000  165,000  245,000  65,000  500,000  (515,000)  3,665,000   5,270,000  23.65% 

2018 ......  565,000  965,000  1,505,000  1,340,000  20,000  160,000  250,000  75,000  525,000  (565,000)  4,840,000   10,110,000  45.38% 

2019 ......  610,000   0    1,535,000   0    20,000  170,000  265,000  80,000  555,000  (610,000)  2,625,000   12,735,000  57.16% 

2020 ......  680,000   0    1,440,000   0    20,000  155,000  425,000  80,000  605,000  (680,000)  2,725,000   15,460,000  69.39% 

2021 ......  655,000   0    630,000   0    170,000  65,000  405,000  80,000  560,000  (655,000)  1,910,000   17,370,000  77.96% 

2022 ......   0     0     0     0    180,000   0     0     0     0     0     180,000   17,550,000  78.77% 

2023 ......   0     0     0     0    365,000   0     0     0     0     0     365,000   17,915,000  80.41% 

2024 ......   0     0     0     0    565,000   0     0     0     0     0     565,000   18,480,000  82.94% 

2025 ......   0     0     0     0    585,000   0     0     0     0     0     585,000   19,065,000  85.57% 

2026 ......   0     0     0     0    590,000   0     0     0     0     0     590,000   19,655,000  88.22% 

2027 ......   0     0     0     0    615,000   0     0     0     0     0     615,000   20,270,000  90.98% 

2028 ......   0     0     0     0    640,000   0     0     0     0     0     640,000   20,910,000  93.85% 

2029 ......   0     0     0     0    670,000   0     0     0     0     0     670,000   21,580,000  96.86% 

2030 ......          0             0             0             0       700,000         0             0           0             0              0        700,000   22,280,000  100.00% 

  Total ...   $3,825,000   $1,850,000   $7,310,000   $1,650,000   $5,160,000   $795,000   $1,590,000   $380,000   $2,745,000   $(3,025,000)  $22,280,000    

 

Notes: (1) Source: the City. 

 (2) Alternate revenue bonds (electric revenues). 

 (3) Alternate revenue bonds (waterworks and sewerage revenues). 

 (4) Subject to change. 

 
 
*Subject to change. 
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Detailed Overlapping Bonded Debt(1) 

(As of July 19, 2016) 
 

   Outstanding     Applicable to City  

     Debt(2)  Percent(3)    Amount  

Schools: 

School District No. 304 .......................................   $129,531,080  71.29%  $ 92,342,707  

Community College District No. 516 ............................   66,755,000  11.24%(3)    7,503,262  

  Total Schools ................................................................................   $ 99,845,969  

 

Others: 

Kane County ...................................................   $ 41,855,000  7.63%  $  3,193,537  

Kane County Forest Preserve District ..........................   150,780,000  7.63%  11,504,514  

Geneva Township ...............................................   0  77.64%  0  

Geneva Park District ..........................................   14,235,840  66.48%  9,463,986  

Geneva Library District .......................................   0  68.48%  0  

Special Service Area No. 1 ....................................   200,000  100.00%  200,000  

Special Service Area No. 22 ...................................   0  100.00%            0  

  Total Others .................................................................................   $ 24,362,037  

  Total Schools and Other Overlapping Bonded Debt ..............................................   $124,208,006  

 

Notes: (1) Source: Kane County Clerk. 

 (2) Overlapping debt percentages based on 2015 EAV, the most current available. 

 (3) Percent based on 2015 EAV for Kane, DeKalb, Kendall, LaSalle and Will Counties, the most current 

available. 

 
 

Statement of Bonded Indebtedness(1) 
 

            Ratio To   Per Capita 

     Amount Equalized Estimated (2010 Census 

   Applicable   Assessed    Actual      21,495)  

City EAV of Taxable Property, 2015 ...................   $  917,573,326  100.00% 33.33%  $ 42,687.76  

Estimated Actual Value, 2015 .........................   $2,752,719,978  300.00% 100.00%  $128,063.27  

 

Direct Bonded Debt(2) ................................   $   22,280,000  2.43% 0.81%  $  1,036.52  

Less: Self Supporting ................................     (14,855,000)  (1.62%)  (0.54%)     (691.09) 

Net Direct Bonded Debt(2) ............................   $    7,425,000  0.81% 0.27%  $    345.43  

 

Overlapping Bonded Debt(3): 

Schools ..............................................   $   99,845,969  10.88% 3.63%  $  4,645.08  

All Others ...........................................      24,362,037    2.66%   0.89%    1,133.38  

  Total Overlapping Bonded Debt ......................   $  124,208,006   13.54%   4.51%  $  5,778.46  

  Total Net Direct and Overlapping Bonded Debt(2)(3) .   $  131,633,006  14.35% 4.78%  $  6,123.89  

 

Notes: (1) Source: Kane County Clerk. 

 (2) Includes the Bonds and excludes the Refunded Bonds.  Subject to change. 

 (3) Overlapping debt is as of July 19, 2016. 
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Legal Debt Margin(1) 
 

 

2015 Equalized Assessed Valuation ........................................   $917,573,326  

Statutory Debt Limitation (8.625% of EAV) ................................   79,140,699  

 

General Obligation Debt: 

Series 2006B ..............................  $    800,000  

Series 2008A ..............................  1,850,000  

Series 2011(2) ............................  7,310,000  

Series 2012A ..............................  1,650,000  

Series 2012B(2) ...........................  5,160,000  

Series 2013(2) ............................  795,000  

Series 2014(2) ............................  1,590,000  

Series 2016A Bonds(3) ..................... 380,000 

Series 2016B Bonds(3) ..................... 2,745,000 

Less: Alternate Revenue Bonds(2) ..........  (14,855,000) 

  Total General Obligation Debt(3) ........  $  7,425,000  

 

Other Debt: 

Installment Contract Certificates .........  $          0  

  Total Other Debt ........................  $          0  

 

  Total Applicable Debt(3) ...............................................   $  7,425,000  

  Legal Debt Margin(3) ...................................................   $ 71,715,699  

 

Notes: (1) Source: the City.  Includes the Bonds and excludes the Refunded Bonds. 

 (2) The Series 2011 Bonds, the Series 2012B Bonds, the Series 2013 Bonds 

and the Series 2014 Bonds do not count against either the overall 

8.625% of EAV or the non-referendum 0.575% of EAV debt limit for 

general obligation bonded debt so long as the debt service levy for 

such bonds is abated annually and not extended. 

 (3) Subject to change. 

 
 

PROPERTY ASSESSMENT AND TAX INFORMATION 
 

For the 2015 levy year, the City’s EAV is comprised of approximately 74.47% residential, 4.98% industrial, 
20.12% commercial, and less than 1% farm and railroad property valuations. 

 
City Equalized Assessed Valuation(1) 

 
                                       Levy Years  

Property Class     2011      2012      2013     2014      2015  

Residential ...............   $737,753,764   $702,448,048   $667,035,145   $666,227,302   $683,317,381  

Farm ......................   84,650   90,947   2,408,489   2,422,086   2,279,984  

Commercial ................   187,145,172   188,598,425   180,377,219   186,130,959   184,600,132  

Industrial ................   45,898,853   45,099,838   46,200,397   44,411,334   45,704,458  

Railroad ..................       917,812     1,038,505     1,283,337     1,403,751     1,671,371  

  Total ...................   $971,800,251  $937,275,763  $897,304,587  $900,595,432  $917,573,326  

Percent Change +(-) .......  (6.32%)(2) (3.55%) (4.26%) 0.37% 1.89% 

 

Notes: (1) Source: Kane County Clerk. 

 (2) Percentage change based on 2010 EAV of $1,037,333,904. 
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Representative Tax Rates(1) 
(Per $100 EAV) 

 
                                  Levy Years  Maximum 

   2011    2012    2013    2014    2015  Allowable 

City Rates: 

Corporate .....................................   $0.1247   $0.1298   $0.1383   $0.1405   $0.1401  $0.4375  

Street and Bridge .............................   0.0287   0.0299   0.0318   0.0323   0.0322   0.1000  

Fire Protection ...............................   0.0450   0.0468   0.0499   0.0507   0.0609   0.6000  

Police Protection .............................   0.0450   0.0468   0.0499   0.0507   0.0625   0.6000  

I.M.R.F. ......................................   0.0258   0.0269   0.0287   0.0291   0.0290   No Limit  

Police Pension ................................   0.0505   0.0468   0.0746   0.1076   0.1236   No Limit  

Fire Pension ..................................   0.0260   0.0270   0.0288   0.0293   0.0371   No Limit  

Audit .........................................   0.0017   0.0018   0.0019   0.0008   0.0014   No Limit  

Emergency Management ..........................   0.0007   0.0007   0.0008   0.0008   0.0008   0.0500  

School Crossing ...............................   0.0047   0.0046   0.0049   0.0049   0.0005   0.0200  

Liability Insurance ...........................   0.0344   0.0359   0.0334   0.0205   0.0210   No Limit  

Ambulance .....................................   0.0420   0.0437   0.0334   0.0299   0.0030   0.2500  

Social Security ...............................   0.0280   0.0291   0.0310   0.0188   0.0019   No Limit  

Mental Health .................................   0.0160   0.0165   0.0173   0.0172   0.0167   0.1500  

Bonds and Interest ............................   0.1733   0.1857   0.2014   0.2128   0.2172   No Limit 

Prior Year Adjustment .........................   0.0000   0.0000   0.0000   (0.0000)  0.0000  

  Total .......................................   $0.6463   $0.6722   $0.7262   $0.7459   $0.7479  

 

Kane County ..................................   $0.3990   $0.4336   $0.4623   $0.4684   $0.4479  

Kane County Forest Preserve District .........   0.2609   0.2710   0.3039   0.3126   0.2944  

Geneva Township ..............................   0.0457   0.0475   0.0505   0.0514   0.0511  

Geneva Township Road District ................   0.0232   0.0241   0.0252   0.0257   0.0255  

Geneva Park District  ........................   0.4949   0.5266   0.5595   0.5667   0.5599  

Geneva Public Library ........................   0.3162   0.3129   0.3482   0.3540   0.3504  

School District Number 304 ...................   5.7335   6.1032   6.4451   6.5805   6.4700  

Community College District Number 516 ........   0.4710   0.5312   0.5807   0.5954   0.5875  

  Total(2) ...................................   $8.3907   $8.9223   $9.5015   $9.7006   $9.5345  

 

Notes: (1) Source:  Kane County Clerk. 

 (2) Representative tax rates for other government units are from Geneva Township tax code No. 5, which represents the 

largest portion of the City's 2015 Equalized Assessed Valuation, the most current available. 

 

 

City Tax Extensions and Collections(1)  
(Includes Road and Bridge) 

 
Levy  Coll.   Taxes   Total Collections(2)  

Year  Year  Extended    Amount  Percent 

2007 ........ 2008 ......   $6,054,963   $6,052,109  99.95% 

2008 ........ 2009 .......   6,212,362   6,172,549  99.36% 

2009 ........ 2010 .......   6,245,077   6,239,748  99.91% 

2010 ........ 2011 .......   6,548,219   6,536,190  99.82% 

2011 ........ 2012 .......   6,571,743   6,549,624  99.66% 

2012 ........ 2013 .......   6,648,395   6,632,149  99.76% 

2013 ........ 2014 .......   6,806,747   6,793,941  99.81% 

2014 ........ 2015 .......   7,014,373   7,006,298  99.88% 

2015 ........ 2016(3) ....   7,163,882   6,125,364  85.50% 

 

Notes: (1) Source:  Kane County Treasurer. 

 (2) Tax extensions include back taxes, taxpayer refunds, 

interest, etc. 

 (3) Collections through September 21, 2016. 
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Principal City Taxpayers(1) 

 
Taxpayer Name Business/Service  2015 EAV(2)   

LPF Gevena Commons LLC(3) ................................. Retail Outlet ...............................................   $34,415,407  

Delnor-Community Health Care .............................. Health Care .................................................   16,194,799  

In Retail Fund Randall Square, LLC(4) ..................... Real Property ...............................................   8,130,796  

Ashford at Geneva LLC ..................................... Apartments ..................................................   7,074,417  

Lineage IL Geneva Re LLC(5) ............................... Cold Food Storage ...........................................   6,110,487  

SFERS Real Estate Corp. ................................... Real Property ...............................................   5,979,791  

Duke Realty Limited Partnership ........................... Retail Property Management ..................................   4,654,130  

ARC GMGVAIL001 LLC ........................................ Real Property ...............................................   4,381,492  

CF Eagle Brook Arcis LLC .................................. Real Property ...............................................   4,041,988  

Burgess-Norton Manufacturing Co., Inc. .................... Powder Metal Parts and Piston Pins...........................    3,037,209  

  Total ................................................................................................................   $94,020,516  

  Ten Largest Taxpayers as a Percent of the City's 2015 EAV ($917,573,326) .............................................  10.25% 

 

Notes: (1) Source:  Kane County Clerk. 

 (2) Every effort has been made to seek out and report the largest taxpayers.  However, many of the taxpayers listed contain 

multiple parcels, and it is possible that some parcels and their valuations have been overlooked.  The 2015 EAV is the 

most current available. 

 (3) Previously V V2/Geneva Commons, LP. 

 (4) Previously Inland Real Estate Illinois, LLC. 

 (5) Previously Millard Refrigerated Services - Atlanta II, Inc. 

 
 

REAL PROPERTY ASSESSMENT, TAX LEVY AND COLLECTION PROCEDURES 
 

Tax Levy and Collection Procedures 
 
Local assessment officers determine the assessed valuation of taxable real property and railroad property not 

held or used for railroad operations.  The Illinois Department of Revenue (the “Department”) assesses certain other 
types of taxable property, including railroad property held or used for railroad operations.  Local assessment officers’ 
valuation determinations are subject to review at the county level and then, in general, to equalization by the 
Department.  Such equalization is achieved by applying to each county’s assessments a multiplier determined by the 
Department.  The purpose of equalization is to provide a common basis of assessments among counties by adjusting 
assessments toward the statutory standard of 33-1/3% of fair cash value.  Farmland is assessed according to a statutory 
formula which takes into account factors such as productivity and crop mix.  Taxes are extended against the assessed 
values after equalization. 

 

Property tax levies of each taxing body are filed in the office of the county clerk of each county in which 
territory of that taxing body is located.  The county clerk computes the rates and amount of taxes applicable to taxable 
property subject to the tax levies of each taxing body and determines the dollar amount of taxes attributable to each 
respective parcel of taxable property.  The county clerk then supplies to the appropriate collecting officials within the 
county the information needed to bill the taxes attributable to the various parcels therein.  After the taxes have been 
collected, the collecting officials distribute to the various taxing bodies their respective shares of the taxes collected.  
Taxes levied in one calendar year are due and payable in two installments during the next calendar year.  Taxes that are 
not paid when due, or that are not paid by mail and postmarked on or before the due date, are subject to a penalty of 
1-1/2% per month until paid.  Unpaid property taxes, together with penalties, interest and costs, constitute a lien 
against the property subject to the tax. 
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Exemptions 

 
The Illinois Property Tax Code, as amended (the “Property Tax Code”), exempts certain property from 

taxation.  Certain property is exempt from taxation on the basis of ownership and/or use, including, but not limited to, 
public parks, not-for-profit schools, public schools, churches, not-for-profit hospitals and public hospitals.  In addition, 
the Property Tax Code provides a variety of homestead exemptions, which are discussed below. 

 
An annual General Homestead Exemption provides that the EAV of certain property owned and used for 

residential purposes (“Residential Property”) may be reduced by the amount of any increase over the 1977 EAV, up to 
a maximum reduction of $6,000 for tax year 2012 and thereafter. 

 
The Homestead Improvement Exemption applies to Residential Property that has been improved and to 

properties that have been rebuilt in the two years following a catastrophic event, as defined in the Property Tax Code.  
The exemption is limited to $75,000 per year, to the extent the Assessed Valuation is attributable solely to such 
improvements or rebuilding. 

 
The Senior Citizens Homestead Exemption annually reduces the EAV on residences owned and occupied by 

senior citizens.  Beginning with tax year 2013, the maximum exemption is $5,000. 
 
The Senior Citizens Assessment Freeze Homestead Exemption freezes property tax assessments for 

homeowners who are 65 and older, reside in their property as their principal place of residence and receive a household 
income not in excess of $55,000.  This exemption grants to qualifying senior citizens an exemption equal to the 
difference between (a) the current EAV of the residence and (b) the EAV of a senior citizen’s residence for the year 
prior to the year in which he or she first qualifies and applies for the exemption, plus the EAV of improvements since 
such year. 

 
Beginning January 1, 2015 purchasers of certain single family homes and residences of one to six units located 

in certain distress communities can apply for the Community Stabilization Assessment Freeze Pilot Program. To be 
eligible the purchaser must meet certain requirements for rehabilitating the property, including expenditures of at least 
$5 per square foot, adjusted by CPI.  Upon meeting the requirements, the assessed value of the improvements is 
reduced by (a) 90% in the first seven years, (b) 65% in the eighth year and (c) 35% in the ninth year.  The program 
will be phased out by June 30, 2029.   

 
The Natural Disaster Homestead Exemption (the “Natural Disaster Exemption”) applies to homestead 

properties containing a residential structure that has been rebuilt following a natural disaster occurring in taxable year 
2012 or any taxable year thereafter.  A natural disaster is an occurrence of widespread or severe damage or loss of 
property resulting from any catastrophic cause including but not limited to fire, flood, earthquake, wind, or storm.  The 
Natural Disaster Exemption is equal to the equalized assessed value of the residence in the first taxable year for which 
the taxpayer applies for the exemption minus the base amount.  To be eligible for the Natural Disaster Exemption, the 
residential structure must be rebuilt within two years after the date of the natural disaster, and the square footage of the 
rebuilt residential structure may not be more than 110% of the square footage of the original residential structure as it 
existed immediately prior to the natural disaster.  The Natural Disaster Exemption remains at a constant amount until 
the taxable year in which the property is sold or transferred. 

 
Three exemptions are available to veterans of the United States armed forces.  The Disabled Veterans’ 

Exemption exempts up to $100,000 of the Assessed Valuation of property owned and used exclusively by veterans, 
their spouses or unmarried surviving spouses.  Qualification for this exemption requires the veteran’s disability to be of 
such a nature that the federal government has authorized payment for purchase of specially adapted housing under the 
U.S. Code as certified to annually by the Illinois Department of Veterans Affairs. 
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The Disabled Veterans’ Standard Homestead Exemption provides an annual homestead exemption to veterans 

with a service-connected disability based on the percentage of such disability.  If the veteran has a (a) service-connected 
disability of 30% or more but less than 50%, the annual exemption is $2,500, (b) service-connected disability of 50% 
or more but less than 70%, the annual exemption is $5,000, and (c) service-connected disability of 70% or more, the 
property is exempt from taxation. 

 
The Returning Veterans’ Homestead Exemption is available for property owned and occupied as the principal 

residence of a veteran in the assessment year, or the year following the assessment year, in which the veteran returns 
from an armed conflict while on active duty in the United States armed forces.  This provision grants a one-time 
homestead exemption of $5,000. 

 
Finally, the Disabled Persons’ Homestead Exemption provides an annual homestead exemption in the amount of 

$2,000 for property that is owned and occupied by certain disabled persons who meet State-mandated guidelines. 
 
 
Property Tax Extension Limitation Law 

 
The Property Tax Extension Limitation Law, as amended (the “Limitation Law”), limits the annual growth in 

the amount of property taxes to be extended for certain Illinois non-home-rule units, including the City.  In general, the 
annual growth permitted under the Limitation Law is the lesser of 5% or the percentage increase in the Consumer Price 
Index during the calendar year preceding the levy year.  Taxes can also be increased due to new construction, 
referendum approval of tax rate increases, mergers and consolidations. 
 

The effect of the Limitation Law is to limit the amount of property taxes that can be extended for a taxing body.  
In addition, general obligation bonds, notes and installment contracts payable from ad valorem taxes unlimited as to rate 
and amount cannot be issued by the affected taxing bodies unless they are approved by referendum, are alternate bonds 
or are for certain refunding purposes. 
 

The City has the authority to levy taxes for many different purposes.  See the table entitled Representative Tax 
Rates under “PROPERTY ASSESSMENT AND TAX INFORMATION” herein.  The ceiling at any particular time 
on the rate at which these taxes may be extended for the City is either (i) unlimited (as provided by statute), (ii) initially 
set by statute but permitted to be increased by referendum, (iii) capped by statute, or (iv) limited to the rate approved 
by referendum.  Public Act 94-0976, effective June 30, 2006, provides that the only ceiling on a particular tax rate is 
the ceiling set by statute above, at which the rate is not permitted to be further increased by referendum or otherwise.  
Therefore, taxing districts (such as the City) will have increased flexibility to levy taxes for the purposes for which they 
most need the money.  The total aggregate tax rate for the various purposes subject to the Limitation Law, however, 
will not be allowed to exceed the City’s limiting rate computed in accordance with the provisions of the Limitation 
Law. 

 
Illinois legislators have introduced proposals to modify the Limitation Law, including freezing property taxes 

and extending tax caps to all taxing bodies in the State (the “Property Tax Freeze Proposal”).  If the Property Tax 
Freeze Proposal or similar legislation were to become law, such reform may have a material impact on the finances of 
the City and the ability of the City to issue non-referendum bonds.  The City cannot predict whether, or in what form, 
any change to the Limitation Law, including the Property Tax Freeze Proposal, may be enacted into law, nor can the 
City predict the effect of any such change on the City’s finances. 
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Truth in Taxation Law 
 

Legislation known as the Truth in Taxation Law (the “Law”) limits the aggregate amount of certain taxes which 
can be levied by, and extended for, a taxing district to 105% of the amount of taxes extended in the preceding year 
unless specified notice, hearing and certification requirements are met by the taxing body. The express purpose of the 
Law is to require published disclosure of, and hearing upon, an intention to adopt a levy in excess of the specified 
levels. 
 
 

FINANCIAL INFORMATION 
 
Investment Policy 
 
 It is the policy of the City to invest its funds in a manner which will provide the highest investment return with 
the maximum security, safety and risk avoidance while meeting the daily cash flow demands of the City and 
conforming to all state and local statues governing the investment of public funds, using the “prudent person” standard 
for managing the overall portfolio.  The primary objectives of the policy are, in order of priority, legality, safety of 
principal, liquidity and rate of return. 
 
 
No Consent or Updated Information Requested of the Auditor 

 
The tables contained in this “FINANCIAL INFORMATION” section (the “Excerpted Financial Information”) 

are from the audited financial statements of the City, including the audited financial statements for the fiscal year ended 
April 30, 2016 (the “2016 Audit”), which was approved by formal action of the City Council and attached to this 
Preliminary Official Statement as APPENDIX A.  The City has not requested the Auditor to update information 
contained in the Excerpted Financial Information or the 2016 Audit; nor has the City requested that the Auditor consent 
to the use of the Excerpted Financial Information or the 2016 Audit in this Preliminary Official Statement.  Other than 
as expressly set forth in this Preliminary Official Statement, the financial information contained in the Excerpted 
Financial Information and 2016 Audit has not been updated since the date of the 2016 Audit.  The inclusion of the 
Excerpted Financial Information and 2016 Audit in this Preliminary Official Statement in and of itself is not intended to 
demonstrate the fiscal condition of the City since the date of the 2016 Audit.  Questions or inquiries relating to financial 
information of the City since the date of the 2016 Audit should be directed to the City. 
 
 
Summary Financial Statements 
 
 The financial statements of the City are audited annually by certified public accountants and are prepared in 
conformity with generally accepted accounting principles as applied to governments.  The City has received the 
Certificate of Achievement in Financial Reporting for its Comprehensive Annual Financial Report (CAFR) for the 
fiscal year ended April 30, 2015, from the Government Finance Officers Association. 
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The following tables are summaries and do not purport to be the complete audits, copies of which are available 
upon request.  See APPENDIX A for excerpts of the City’s 2016 fiscal year audit. 

 
Statement of Net Position(1) 

Governmental Activities 
  

                             Audited As of April 30  

      2012     2013     2014     2015     2016  

ASSETS:  

Cash and Investments ..................................  $ 7,112,838  $ 9,055,028  $ 7,973,519   $ 8,038,204   $ 8,363,626  

Property Taxes, Net ...................................   6,754,133   7,081,033   7,220,315   7,410,276   7,551,509  

Accounts ..............................................   538,082   174,390   63,051   51,535   40,941  

Other .................................................   701,460   809,287   310,722   282,797   294,665  

Due From Other Governments ............................   1,854,609   1,746,337   2,221,809   2,367,146   2,392,518  

Inventory and Prepaids ................................   163,445   173,368   93,518   263,571   218,390  

Capital Assets, Not Being Depreciated .................   13,364,749   13,450,467   13,767,990   14,292,255   14,292,255  

Capital Assets, Net of Accumulated Depreciation .......   54,121,000   50,057,717   42,159,039   38,753,545   35,951,788  

  Total Assets ........................................   $84,610,316   $82,547,627   $73,809,963   $71,459,329   $69,105,692  

 

DEFERRED OUTFLOWS OF RESOURCES: 

Pension Items .........................................   $         0   $         0   $         0   $         0   $ 6,161,502  

  Total Assets and Deferred Outflows of Resources .....   $84,610,316   $82,547,627   $73,809,963   $71,459,329   $75,267,194  

 

LIABILITIES: 

Accounts Payable ......................................   $ 1,709,271   $ 1,207,754   $   326,603   $   212,925   $   359,773  

Accrued Payroll .......................................   432,068   494,322   479,958   519,805   211,036  

Accrued Interest ......................................   141,526   175,922   188,775   125,294   99,044  

Due to Other Funds ....................................  0  123,587  257,578  183,847  189,805  

Other Unearned Revenue ................................   228,700   479,975   256,233   143,215   169,135  

Deposits Payable ......................................   25,340  0  0  0  0  

Other Payables ........................................   0  0  181,290  348,106  660,430  

Unearned Property Taxes ...............................   6,754,133  0  0  0  0  

Noncurrent Liabilities:  

 Due Within One Year ..................................   2,409,422   2,388,182   2,378,010   2,609,309  2,774,614  

 Due In More Than One Year ............................   13,440,743   13,956,363   12,926,119   11,366,589    34,348,176  

  Total Liabilities ...................................   $25,141,203   $18,826,105   $16,994,566   $15,509,090   $ 38,812,013  

 

DEFERRED INFLOWS OF RESOURCES: 

Pension Items .........................................   $         0   $         0   $         0   $         0   $    430,515  

Unearned Property Taxes ...............................            0    7,081,033    7,220,315    7,410,276     7,551,509  

  Total Liabilities and Deferred Inflows of Resources .   $25,141,203   $25,907,138   $24,214,881   $22,919,366   $ 46,794,037  

 

NET POSITION: 

Invested In Capital Assets, Net .......................   $54,561,399   $51,923,184   $45,642,029   $43,802,778   $ 42,666,918  

Restricted(2) .........................................   4,741,354   2,842,833   3,698,489   4,035,861   3,943,036  

Unrestricted ..........................................      166,360    1,874,472      254,564      701,324   (18,136,797)(3) 

  Total Net Position ..................................   $59,469,113  $56,640,489   $49,595,082   $48,539,963   $ 28,473,157  

 

Notes: (1) Source:  the City’s audited financial statements for fiscal years ended April 30, 2012-2016. 

 (2) Includes Debt Service, Capital Projects and Special Services. 

 (3) This relates to change in accounting principle. 
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Statement of Activities(1) 
Governmental Activities 

 

                                      Audited As of April 30  

      2012      2013      2014      2015      2016  

Functions/Programs: 

General Government .........................................   $    670,960   $ (1,891,100)  $ (1,647,227)  $   (794,690)  $ (1,041,230) 

 Public Works .............................................   (883,726)  (1,098,516)  (1,354,724)  (1,238,846)  (1,141,243) 

 Economic/Community Development ............................  (1,661,666)  (238,779)  (829,499)  (863,932)  (922,778) 

 Public Safety ............................................   (10,956,299)  (10,438,034)  (10,451,773)  (10,804,153)  (12,428,481) 

 Highways and Streets ......................................   (6,713,008)  (5,084,989)  (7,722,377)  (6,770,387)  (7,032,574) 

 Interest .................................................      (598,743)     (578,811)     (454,039)     (424,162)     (357,579) 

  Total Governmental Activities ............................   $(20,142,482)  $(19,330,229)  $(22,459,639) $(20,896,170)  $(22,923,885) 

General Revenues: 

Taxes .....................................................   $  7,040,929   $  7,001,929   $  7,653,947   $  8,022,984   $  8,217,384  

Replacement Taxes ..........................................   85,211   84,481   96,681   94,330   97,268  

Intergovernmental Tax ......................................   8,866,868   6,990,864   8,860,884   8,960,283   9,466,767  

Utility Tax ...............................................   2,274,963   2,318,740   2,367,764   2,294,892   2,087,453  

Interest ..................................................   12,556   17,057   15,242   15,722   17,698  

Gain on Sale of Capital Assets .............................   0   0   0  391,621  315,802  

Miscellaneous .............................................  0  88,534  236,899  61,219  85,072  

Transfers .................................................       225,106             0            0             0             0  

  Total General Revenues and Transfers .....................   $ 18,505,633   $ 16,501,605   $19,231,417   $ 19,841,051   $ 20,287,444  

   Change In Net Assets ....................................   $ (1,636,849)  $ (2,828,624)  $(3,228,222)  $ (1,055,119)  $ (2,636,441) 

Net Assets, Beginning ......................................    61,105,962    59,469,113   52,823,304(2)  49,595,082   48,539,963  

Change in Accounting Principles ............................             0             0            0             0   (17,430,365) 

Net Assets, Ending .........................................   $ 59,469,113   $ 56,640,489   $49,595,082   $ 48,539,963   $ 28,473,157  
 

Notes: (1) Source:  the City’s audited financial statements for fiscal years ended April 30, 2012-2016. 

 (2) Restated. 

 

General Fund(1) 
Balance Sheet 

 
                                  Audited as of April 30  

    2012      2013     2014      2015     2016  

ASSETS: 

Cash and Investments .......................................  $2,618,201  $3,225,352  $ 3,305,464   $2,544,326  $2,723,371  

Receivables (Net of Allowances): 

 Property Taxes............................................   4,442,080   4,461,864   4,554,225   4,646,262   4,715,932  

 Accounts .................................................   538,082   174,390   62,736   51,232   40,654  

 Other ....................................................  19,723  139,064  273,507  237,420  251,105  

Due From Other Funds .......................................   0  0  13,175   0  0  

Advance to Other Funds ..................................... `  0  13,175  0  13,175  0  

Due From Other Governments .................................   1,854,609   1,746,337   1,722,405   1,826,778   1,832,378  

Inventory .................................................     163,445     173,368       93,518     135,571     214,949  

  Total Assets ............................................   $9,636,140   $9,933,550   $10,025,030   $9,454,764   $9,778,389  

 

LIABILITIES: 

 Accounts Payable ..........................................   $  227,568   $  168,795   $   126,295   $  111,600   $  165,543  

 Accrued Payroll ...........................................   361,918   404,961   466,739   504,948   205,942  

 Due To Other Funds ........................................   0   91,388  0  0  0  

 Due To Other Governments ..................................   0   0  219,919  145,424  146,844  

 Deferred Property Taxes ...................................   4,442,080  0  0  0  0  

 Other Deferred Revenue ....................................   225,400   202,875   256,233   143,215   166,015  

 Deposit Payable ...........................................   25,340  0  0  0  0  

 Compensated Absences Payable ..............................     781,884           0            0           0           0  

  Total Liabilities ........................................   $6,064,190   $  868,019   $ 1,069,186   $  905,187   $  684,344  

 

DEFERRED INFLOWS OF RESOURCES: 

Unearned Property Taxes ....................................  $        0   $4,461,864   $ 4,554,225   $4,646,262   $4,715,932  

  Total Liabilities and Deferred Inflows 

   of Resources............................................   $6,064,190   $5,329,883   $ 5,623,411   $5,551,449   $5,400,276  

 

FUND BALANCE:  

Non-Spendable .............................................   $  163,445   $  186,543   $    93,518   $  148,746   $  218,390  

Restricted ................................................  0  0  278,469  212,287  135,158  

Unassigned ................................................   3,408,505   4,417,124    4,029,632   3,542,282   4,024,565  

  Total Fund Balance .......................................  $3,571,950   $4,603,667   $ 4,401,619   $3,903,315   $4,378,113  

  Total Liabilities, Deferred Inflows and  

   Fund Balances ...........................................   $9,636,140 $9,933,550   $10,025,030   $9,454,764   $9,778,389  
 

Note:  Source:  the City’s audited financial statements for fiscal years ended April 30, 2012-2016. 
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 General Fund(1) 
 Revenues and Expenditures 
 

                      Audited Fiscal Year Ending April 30  

     2012     2013     2014     2015      2016  

REVENUES: 

Property Taxes ..................................  $ 3,904,829   $ 4,427,487  $ 4,451,754  $ 4,697,634   $ 4,640,915  

Replacement Taxes ...............................   85,211    84,481   96,681   94,330   97,268  

Intergovernmental Tax ...........................   6,298,110    7,153,147   7,245,040   7,335,662   7,798,785  

Utility Tax .....................................   2,274,963    2,817,363   2,367,763   2,294,892   2,087,453  

Charges for Services ............................   0   0   555,861   625,044   697,584  

Fines and Forfeits ..............................   272,053    249,251   219,226   182,259   189,804  

Licenses and Permits ............................   435,586    587,003   501,386   461,850   535,388  

Interest ........................................   5,480   8,088   7,733   9,477   8,177  

Grant Revenue ...................................  0  2,253  0  0  0  

Miscellaneous ...................................    1,163,367       88,534       96,244      128,819      293,201  

  Total Revenues ................................   $14,439,599   $15,417,607   $15,541,688  $15,829,967   $16,348,575  

 

EXPENDITURES:  

Legislative .....................................   $   177,369   $   108,154   $   110,107  $   115,258   $   121,356  

Administrative and Financial ....................   589,347   894,323   535,273   473,463   771,377  

Public Works ....................................   432,333   366,475   843,817   826,078   779,508  

Maintenance .....................................   267,100   476,650   464,394   446,691   313,781  

Storm Drainage ..................................   0   0  0  0  0  

Buildings, Planning and Zoning ..................   893,482   678,383   730,020   891,038   902,962  

Economic Development ............................   148,123   171,715   160,544   145,362   138,832  

Police ..........................................   5,214,708   5,457,576   6,211,650   6,733,204   6,767,686  

Fire ............................................   3,605,528   3,728,325   3,862,145   4,120,710   4,162,402  

Streets and Walks ...............................   1,844,046   1,681,237   1,471,608   1,334,360   1,218,056  

Other ...........................................   197,625   0  0  0  0  

Principal and Interest ..........................  477,992  163,753  0  0  128,861  

Capital Outlay ..................................            0            0            0            0            0  

  Total Expenditures ............................   $13,847,653   $13,726,591   $14,389,558  $15,086,164   $15,304,821  

 

Excess (Deficiency) of Revenues Over 

  (Under) Expenditures ..........................   $   591,946   $ 1,691,016   $ 1,152,130   $   743,803   $ 1,043,754  

 

Other Financing Sources (Uses): 

Operating Transfers In ..........................   $   320,106   $    32,813   $         0   $         0   $         0  

Operating Transfers (Out) .......................  (1,185,386)  (692,112)  (1,359,049)  (1,247,717)  (569,971) 

Sale of Capital Assets ..........................            0            0        4,871        5,610        1,015  

  Total Other Financing Sources (Uses) ..........   $  (865,280)  $  (659,299)   $(1,354,178)  $(1,242,107)  $  (568,956) 

 

Excess of Revenues and Other Financing 

  Sources Over (Under) Expenditures .............   $  (273,334)   $ 1,031,717   $  (202,048)  $  (498,304)  $   474,798  

Beginning Fund Balance ..........................    3,845,284    3,571,950    4,603,667    4,401,619    3,903,315  

Ending Fund Balance .............................   $ 3,571,950  $ 4,603,667  $ 4,401,619   $ 3,903,315   $ 4,378,113  

 
Note:  (1)  Source:  the City’s audited financial statements for fiscal years ended April 30, 2012-2016. 
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General Fund(1) 
Budget Financial Information 

  
      Budget  

   Twelve Months  

  Ending 4/30/17  

REVENUES: 

Property Taxes ................................   $ 4,752,240  

Replacement Taxes .............................   95,000  

Sales Tax .....................................   5,000,000  

State Income Tax ..............................   2,192,490  

Municipal Tax .................................  0  

Utility Tax ...................................  2,120,690  

Other Tax .....................................  668,035  

Charges for Services ..........................  718,600  

Fines and Forfeits ............................   272,100  

Licenses and Permits ..........................  545,640  

Interest ......................................   7,455  

Grants/Reimbursements .........................  177,500  

Transfers .....................................   557,075  

Miscellaneous .................................      208,005  

  Total Revenues ..............................   $17,314,830  

 

EXPENDITURES: 

Personnel Services ............................   $13,629,745  

Operating .....................................   2,819,345  

Debt Service ..................................  128,865  

Transfers .....................................      736,875  

  Total Expenditures ..........................   $17,314,830  

 

Excess (Deficiency) of Revenues Over 

 (Under) Expenditures .........................   $         0  

 

Note: (1)  Source: the City. 

 
 

EMPLOYEE PENSION AND RETIREMENT OBLIGATIONS 
 

The latest audited pension information is contained in APPENDIX D herein, an exerpt from the City’s fiscal 
year 2016 audit.   

 
The police and fire pensions are subject to audit.  Currently, the pensions are not fully funded.  The state law 

provides for fully funding over an extended period.  The City annually funds the actuarially required contribution.  In 
the event that contributions and investment revenue are insufficient for the pension obligation, the City will be required 
to increase its contribution by increasing revenues or decreasing expenditures on other services. 

 
The Illinois Municipal Retirement Fund (IMRF) is held by the State of Illinois, which sets the annual 

contribution by the City.  The full annual amount is funded each year. 
 

 



City of Geneva, Kane County, Illinois 
Taxable General Obligation Refunding Bonds, Series 2016A 
General Obligation Refunding Bonds, Series 2016B 

27 
 

 
 
 

REGISTRATION, TRANSFER AND EXCHANGE 
 

See also APPENDIX B for information on registration, transfer and exchange of book-entry bonds.  The Bonds 
will be initially issued as book-entry bonds. 
 

The City shall cause books (the “Bond Register”) for the registration and for the transfer of the Bonds to be 
kept at the principal office maintained for the purpose by the Bond Registrar in Chicago, Illinois.  The City will 
authorize to be prepared, and the Bond Registrar shall keep custody of, multiple bond blanks executed by the City for 
use in the transfer and exchange of Bonds. 
 

Any Bond may be transferred or exchanged, but only in the manner, subject to the limitations, and upon 
payment of the charges as set forth in the bond ordinance (the “Bond Ordinance”) passed by the President and Board of 
Trustees of the City to authorize the issuance of the Bonds.  Upon surrender for transfer or exchange of any Bond at the 
principal office maintained for the purpose by the Bond Registrar, duly endorsed by, or accompanied by a written 
instrument or instruments of transfer in form satisfactory to the Bond Registrar and duly executed by the registered 
owner or such owner’s attorney duly authorized in writing, the City shall execute and the Bond Registrar shall 
authenticate, date and deliver in the name of the registered owner, transferee or transferees (as the case may be) a new 
fully registered Bond or Bonds of the same maturity and interest rate of authorized denominations, for a like aggregate 
principal amount. 
 

The execution by the City of any fully registered Bond shall constitute full and due authorization of such Bond, 
and the Bond Registrar shall thereby be authorized to authenticate, date and deliver such Bond, provided, however, the 
principal amount of outstanding Bonds of each maturity authenticated by the Bond Registrar shall not exceed the 
authorized principal amount of Bonds for such maturity less Bonds previously paid. 
 
 The Bond Registrar shall not be required to transfer or exchange any Bond following the close of business on 
the fifteenth day of the month in which an interest payment date occurs on such Bond (known as the record date), nor to 
transfer or exchange any Bond after notice calling such Bond for redemption has been mailed, nor during a period of 
fifteen days next preceding mailing of a notice of redemption of any Bonds. 
 
 The person in whose name any Bond shall be registered shall be deemed and regarded as the absolute owner 
thereof for all purposes, and payment of the principal of or interest on any Bonds shall be made only to or upon the 
order of the registered owner thereof or such owner’s legal representative.  All such payments shall be valid and 
effectual to satisfy and discharge the liability upon such Bond to the extent of the sum or sums so paid. 
 

No service charge shall be made for any transfer or exchange of Bonds, but the City or the Bond Registrar may 
require payment of a sum sufficient to cover any tax or other governmental charge that may be imposed in connection 
with any transfer or exchange of Bonds except in the case of the issuance of a Bond or Bonds for the unredeemed 
portion of a bond surrendered for redemption. 
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TAX MATTERS 
 

The Series 2016A Bonds 
 

 Interest on the Series 2016A Bonds is includible in gross income of the owners thereof for federal income tax 
purposes.  Ownership of the Series 2016A Bonds may result in other federal income tax consequences to certain 
taxpayers.  Series 2016A Bondholders should consult their tax advisors with respect to the inclusion of interest on the 
Series 2016A Bonds in gross income for federal income tax purposes and any collateral tax consequences. 

 
 

The Series 2016B Bonds 
 
Federal tax law contains a number of requirements and restrictions which apply to the Series 2016B Bonds, 

including investment restrictions, periodic payments of arbitrage profits to the United States, requirements regarding the 
proper use of bond proceeds and the facilities financed therewith, and certain other matters.  The City has covenanted 
to comply with all requirements that must be satisfied in order for the interest on the Series 2016B Bonds to be 
excludable from gross income for federal income tax purposes.  Failure to comply with certain of such covenants could 
cause interest on the Series 2016B Bonds to become includible in gross income for federal income tax purposes 
retroactively to the date of issuance of the Series 2016B Bonds. 

 
Subject to the City’s compliance with the above-referenced covenants, under present law, in the opinion of 

Bond Counsel, interest on the Series 2016B Bonds is excludable from the gross income of the owners thereof for 
federal income tax purposes and is not included as an item of tax preference in computing the federal alternative 
minimum tax for individuals and corporations, but interest on the Series 2016B Bonds is taken into account, however, 
in computing an adjustment used in determining the federal alternative minimum tax for certain corporations. 

 
In rendering its opinion, Bond Counsel will rely upon certifications of the City with respect to certain material 

facts within the City’s knowledge. Bond Counsel’s opinion represents its legal judgment based upon its review of the 
law and the facts that it deems relevant to render such opinion and is not a guarantee of a result. 

 
The Internal Revenue Code of 1986, as amended (the “Code”), includes provisions for an alternative minimum 

tax (“AMT”) for corporations in addition to the regular corporate tax in certain cases.  The AMT, if any, depends upon 
the corporation’s alternative minimum taxable income (“AMTI”), which is the corporation’s taxable income with 
certain adjustments.  One of the adjustment items used in computing the AMTI of a corporation (with certain 
exceptions) is an amount equal to 75% of the excess of such corporation’s “adjusted current earnings” over an amount 
equal to its AMTI (before such adjustment item and the alternative tax net operating loss deduction).  “Adjusted current 
earnings” would include certain tax-exempt interest, including interest on the Series 2016B Bonds. 

 
Ownership of the Series 2016B Bonds may result in collateral federal income tax consequences to certain 

taxpayers, including, without limitation, corporations subject to the branch profits tax, financial institutions, certain 
insurance companies, certain S corporations, individual recipients of Social Security or Railroad Retirement benefits 
and taxpayers who may be deemed to have incurred (or continued) indebtedness to purchase or carry tax-exempt 
obligations.  Prospective purchasers of the Series 2016B Bonds should consult their tax advisors as to applicability of 
any such collateral consequences. 

 
The issue price (the “Issue Price”) for each maturity of the Series 2016B Bonds is the price at which a 

substantial amount of such maturity of the Series 2016B Bonds is first sold to the public.  The Issue Price of a maturity 
of the Series 2016B Bonds may be different from the price set forth, or the price corresponding to the yield set forth, 
on the inside cover page hereof. 
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If the Issue Price of a maturity of the Series 2016B Bonds is less than the principal amount payable at maturity, 

the difference between the Issue Price of each such maturity, if any, of the Series 2016B Bonds (the “OID Series 2016B 
Bonds”) and the principal amount payable at maturity is original issue discount. 

 
For an investor who purchases an OID Series 2016B Bond in the initial public offering at the Issue Price for 

such maturity and who holds such OID Series 2016B Bond to its stated maturity, subject to the condition that the City 
complies with the covenants discussed above, (a) the full amount of original issue discount with respect to such OID 
Series 2016B Bond constitutes interest which is excludable from the gross income of the owner thereof for federal 
income tax purposes; (b) such owner will not realize taxable capital gain or market discount upon payment of such OID 
Series 2016B Bond at its stated maturity; (c) such original issue discount is not included as an item of tax preference in 
computing the alternative minimum tax for individuals and corporations under the Code, but is taken into account in 
computing an adjustment used in determining the alternative minimum tax for certain corporations under the Code, as 
described above; and (d) the accretion of original issue discount in each year may result in an alternative minimum tax 
liability for corporations or certain other collateral federal income tax consequences in each year even though a 
corresponding cash payment may not be received until a later year.  Based upon the stated position of the Illinois 
Department of Revenue under Illinois income tax law, accreted original issue discount on such OID Series 2016B 
Bonds is subject to taxation as it accretes, even though there may not be a corresponding cash payment until a later 
year.  Owners of OID Series 2016B Bonds should consult their own tax advisors with respect to the state and local tax 
consequences of original issue discount on such OID Series 2016B Bonds. 

 
Owners of Series 2016B Bonds who dispose of Series 2016B Bonds prior to the stated maturity (whether by 

sale, redemption or otherwise), purchase Series 2016B Bonds in the initial public offering, but at a price different from 
the Issue Price or purchase Series 2016B Bonds subsequent to the initial public offering should consult their own tax 
advisors. 

 
If a Series 2016B Bond is purchased at any time for a price that is less than the Series 2016B Bond’s stated 

redemption price at maturity or, in the case of an OID Series 2016B Bond, its Issue Price plus accreted original issue 
discount (the “Revised Issue Price”), the purchaser will be treated as having purchased a Series 2016B Bond with 
market discount subject to the market discount rules of the Code (unless a statutory de minimis rule applies).  Accrued 
market discount is treated as taxable ordinary income and is recognized when a Series 2016B Bond is disposed of (to 
the extent such accrued discount does not exceed gain realized) or, at the purchaser’s election, as it accrues.  Such 
treatment would apply to any purchaser who purchases an OID Series 2016B Bond for a price that is less than its 
Revised Issue Price.  The applicability of the market discount rules may adversely affect the liquidity or secondary 
market price of such Series 2016B Bond.  Purchasers should consult their own tax advisors regarding the potential 
implications of market discount with respect to the Series 2016B Bonds. 

 
An investor may purchase a Series 2016B Bond at a price in excess of its stated principal amount.  Such excess 

is characterized for federal income tax purposes as “bond premium” and must be amortized by an investor on a 
constant yield basis over the remaining term of the Series 2016B Bond in a manner that takes into account potential call 
dates and call prices.  An investor cannot deduct amortized bond premium relating to a tax-exempt bond.  The 
amortized bond premium is treated as a reduction in the tax-exempt interest received.  As bond premium is amortized, 
it reduces the investor’s basis in the Series 2016B Bond.  Investors who purchase a Series 2016B Bond at a premium 
should consult their own tax advisors regarding the amortization of bond premium and its effect on the Series 2016B 
Bond’s basis for purposes of computing gain or loss in connection with the sale, exchange, redemption or early 
retirement of the Series 2016B Bond. 
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There are or may be pending in the Congress of the United States legislative proposals, including some that 

carry retroactive effective dates, that, if enacted, could alter or amend the federal tax matters referred to above or affect 
the market value of the Series 2016B Bonds.  It cannot be predicted whether or in what form any such proposal might 
be enacted or whether, if enacted, it would apply to bonds issued prior to enactment.  Prospective purchasers of the 
Series 2016B Bonds should consult their own tax advisors regarding any pending or proposed federal tax legislation.  
Bond Counsel expresses no opinion regarding any pending or proposed federal tax legislation. 

 
The Service has an ongoing program of auditing tax-exempt obligations to determine whether, in the view of 

the Service, interest on such tax-exempt obligations is includible in the gross income of the owners thereof for federal 
income tax purposes.  It cannot be predicted whether or not the Service will commence an audit of the Series 2016B 
Bonds.  If an audit is commenced, under current procedures the Service may treat the City as a taxpayer and the Series 
2016B Bondholders may have no right to participate in such procedure.  The commencement of an audit could 
adversely affect the market value and liquidity of the Series 2016B Bonds until the audit is concluded, regardless of the 
ultimate outcome. 

 
Payments of interest on, and proceeds of the sale, redemption or maturity of, tax-exempt obligations, including 

the Series 2016B Bonds, are in certain cases required to be reported to the Service.  Additionally, backup withholding 
may apply to any such payments to any Series 2016B Bond owner who fails to provide an accurate Form W-9 Request 
for Taxpayer Identification Number and Certification, or a substantially identical form, or to any Series 2016B Bond 
owner who is notified by the Service of a failure to report any interest or dividends required to be shown on federal 
income tax returns.  The reporting and backup withholding requirements do not affect the excludability of such interest 
from gross income for federal tax purposes. 

 
 

State Tax Treatment 
 
Interest on the Bonds is not exempt from present State income taxes.  Ownership of the Bonds may result in 

other state and local tax consequences to certain taxpayers.  Bond Counsel expresses no opinion regarding any such 
collateral consequences arising with respect to the Bonds.  Prospective purchasers of the Bonds should consult their tax 
advisors regarding the applicability of any such state and local taxes. 

 
 

QUALIFIED TAX-EXEMPT OBLIGATIONS – THE SERIES 2016B BONDS 
 
 Subject to the City’s compliance with certain covenants, in the opinion of Bond Counsel, the Series 2016B 
Bonds are “qualified tax-exempt obligations” under the small issuer exception provided under Section 265(b)(3) of the 
Code, which affords banks and certain other financial institutions more favorable treatment of their deduction for 
interest expense than would otherwise be allowed under Section 265(b)(2) of the Code. 
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CONTINUING DISCLOSURE 
 

The City will enter into a Continuing Disclosure Undertaking (the “Undertaking”) for the benefit of the 
beneficial owners of the Bonds to send certain information annually and to provide notice of certain events to the 
Municipal Securities Rulemaking Board (the “MSRB”) pursuant to the requirements of Section (b)(5) of Rule 15c2-12 
(the “Rule”) adopted by the Securities and Exchange Commission (the “Commission”) under the Securities Exchange 
Act of 1934.  No person, other than the City, has undertaken, or is otherwise expected, to provide continuing 
disclosure with respect to the Bonds.  The information to be provided on an annual basis, the events which will be 
noticed on an occurrence basis and a summary of other terms of the Undertaking, including termination, amendment 
and remedies, are set forth below under “THE UNDERTAKING”. 
 

A failure by the City to comply with the Undertaking will not constitute a default under the Ordinance and 
beneficial owners of the Bonds are limited to the remedies described in the Undertaking.  See “THE UNDERTAKING 
- Consequences of Failure of the City to Provide Information.”  The City must report any failure to comply with the 
Undertaking in accordance with the Rule.  Any broker, dealer or municipal securities dealer must consider such report 
before recommending the purchase or sale of the Bonds in the secondary market.  Consequently, such a failure may 
adversely affect the transferability and liquidity of the Bonds and their market price. 

 
The City did not file its audited financial statements for fiscal year ended April 30, 2012 within the time period 

specified in its prior continuing disclosure undertaking related to its electric revenue bonds. 
 
Bond Counsel expresses no opinion as to whether the Undertaking complies with the requirements of Section 

(b)(5) of the Rule. 
 
 

THE UNDERTAKING 
 

The following is a brief summary of certain provisions of the Undertaking of the City and does not purport to 
be complete.  The statements made under this caption are subject to the detailed provisions of the Undertaking, a copy 
of which is available upon request from the City. 
 
Annual Financial Information Disclosure 
 

The City covenants that it will disseminate its Annual Financial Information and its Audited Financial 
Statements, if any (as described below) to the MSRB in such manner and format and accompanied by identifying 
information as is prescribed by the MSRB or the Commission at the time of delivery of such information within 210 
days after the last day of the City’s fiscal year (currently April 30) beginning April 30, 2016.  If Audited Financial 
Statements are not available when the Annual Financial Information is filed, the City will file unaudited financial 
statements.  The City will submit Audited Financial Statements to the MSRB’s Electronic Municipal Market Access 
(“EMMA”) system within 30 days after availability to the City.  MSRB Rule G-32 requires all EMMA filings to be in 
word-searchable PDF format.  This requirement extends to all documents to be filed with EMMA, including financial 
statements and other externally prepared reports. 
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“Annual Financial Information” means: 

 
1. The table under the heading of “Retailers’ Occupation, Service Occupation and Use Tax” 

within this Official Statement; 
2. All of the tables under the heading “PROPERTY ASSESSMENT AND TAX 

INFORMATION” within this Official Statement; 
3. All of the tables under the heading “DEBT INFORMATION” within this Official Statement; 

and 
4. All of the tables under the heading “FINANCIAL INFORMATION” (Excluding Budget and 

Interim Financial Information) within this Official Statement. 
 

“Audited Financial Statements” means financial statements of the City as audited annually by independent 
certified public accountants.  Audited Financial Statements are expected to continue to be prepared according to 
Generally Accepted Accounting Principles as applicable to governmental units (i.e., as subject to the pronouncements 
of the Governmental Accounting Standards Board and subject to any express requirements of State law). 
 
 
Reportable Events Disclosure 
 

The City covenants that it will disseminate in a timely manner (not in excess of ten business days after the 
occurrence of the Reportable Event) Reportable Events Disclosure to the MSRB in such manner and format and 
accompanied by identifying information as is prescribed by the MSRB or the Commission at the time of delivery of 
such information.  MSRB Rule G-32 requires all EMMA filings to be in word-searchable PDF format.  This 
requirement extends to all documents to be filed with EMMA, including financial statements and other externally 
prepared reports.  The “Events” are: 

 
1. Principal and interest payment delinquencies 
2. Non-payment related defaults, if material 
3. Unscheduled draws on debt service reserves reflecting financial difficulties 
4.  Unscheduled draws on credit enhancements reflecting financial difficulties 
5.  Substitution of credit or liquidity providers, or their failure to perform 
6.  Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final determinations 

of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material notices or 
determinations with respect to the tax status of the security, or other material events affecting the tax 
status of the security 

7.  Modifications to the rights of security holders, if material 
8.  Bond calls, if material, and tender offers 
9.  Defeasances 
10.  Release, substitution or sale of property securing repayment of the securities, if material 
11.  Rating changes 
12.  Bankruptcy, insolvency, receivership or similar event of the City* 
13.  The consummation of a merger, consolidation, or acquisition involving the City or the sale of all or 

substantially all of the assets of the City, other than in the ordinary course of business, the entry into a 
definitive agreement to undertake such an action or the termination of a definitive agreement relating to 
any such actions, other than pursuant to its terms, if material 

14.  Appointment of a successor or additional trustee or the change of name of a trustee, if material. 
 

 
 This event is considered to occur when any of the following occur:  the appointment of a receiver, fiscal agent or similar officer for the City in a proceeding under 

the U.S. Bankruptcy Code or in any other proceeding under state or federal law in which a court or governmental authority has assumed jurisdiction over 
substantially all of the assets or business of the City, or if such jurisdiction has been assumed by leaving the existing governing body and officials or officers in 
possession but subject to the supervision and orders of a court or governmental authority, or the entry of an order confirming a plan of reorganization, 
arrangement or liquidation by a court or governmental authority having supervision or jurisdiction over substantially all of the assets or business of the City. 
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Consequences of Failure of the City to Provide Information 

The City shall give notice in a timely manner to the MSRB of any failure to provide disclosure of Annual 
Financial Information and Audited Financial Statements when the same are due under the Undertaking. 

In the event of a failure of the City to comply with any provision of the Undertaking, the beneficial owner of 
any Bond may seek mandamus or specific performance by court order, to cause the City to comply with its obligations 
under the Undertaking.  A default under the Undertaking shall not be deemed a default under the Bond Ordinance, and 
the sole remedy under the Undertaking in the event of any failure of the City to comply with the Undertaking shall be 
an action to compel performance. 
 
 
Amendment; Waiver 
 

Notwithstanding any other provision of the Undertaking, the City by resolution or ordinance authorizing such 
amendment or waiver, may amend the Undertaking, and any provision of the Undertaking may be waived, if: 
 

(a) (i) The amendment or the waiver is made in connection with a change in circumstances that arises 
from a change in legal requirements, including, without limitation, pursuant to a “no-action” letter issued by 
the Commission, a change in law, or a change in the identity, nature, or status of the City, or type of business 
conducted; or 
 

(ii) The Undertaking, as amended, or the provision, as waived, would have complied with the 
requirements of the Rule at the time of the primary offering, after taking into account any amendments or 
interpretations of the Rule, as well as any change in circumstances; and 
 
(b) The amendment or waiver does not materially impair the interests of the beneficial owners of the 
Bonds, as determined by parties unaffiliated with the City (such as Bond Counsel). 

 
In the event that the Commission or the MSRB or other regulatory authority approves or requires Annual 

Financial Information or notices of a Reportable Event to be filed with a central post office, governmental agency or 
similar entity other than the MSRB or in lieu of the MSRB, the City shall, if required, make such dissemination to such 
central post office, governmental agency or similar entity without the necessity of amending the Undertaking. 
 
 
Termination of Undertaking 
 

The Undertaking shall be terminated if the City shall no longer have any legal liability for any obligation on or 
relating to repayment of the Bonds under the Bond Ordinance.  The City shall give notice to the MSRB in a timely 
manner if this paragraph is applicable. 
 
 
Additional Information 
 

Nothing in the Undertaking shall be deemed to prevent the City from disseminating any other information, 
using the means of dissemination set forth in the Undertaking or any other means of communication, or including any 
other information in any Annual Financial Information or Audited Financial Statements or notice of occurrence of a  
Reportable Event, in addition to that which is required by the Undertaking.  If the City chooses to include any 
information from any document or notice of occurrence of a Reportable Event in addition to that which is specifically 
required by the Undertaking, the City shall have no obligation under the Undertaking to update such information or 
include it in any future disclosure or notice of occurrence of a Reportable Event. 
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Dissemination of Information; Dissemination Agent 
 

When filings are required to be made with the MSRB in accordance with the Undertaking, such filings are 
required to be made through its EMMA system for municipal securities disclosure or through any other electronic 
format or system prescribed by the MSRB for purposes of the Rule.   
 

The City may, from time to time, appoint or engage a Dissemination Agent to assist it in carrying out its 
obligations under the Undertaking, and may discharge any such Agent, with or without appointing a successor 
Dissemination Agent. 

 
 

OPTIONAL REDEMPTION 
 

The Bonds are not subject to optional redemption prior to maturity. 
 
 

LITIGATION 
 

There is no litigation of any nature now pending or threatened restraining or enjoining the issuance, sale, 
execution or delivery of the Bonds, or in any way contesting or affecting the validity of the Bonds or any proceedings 
of the City taken with respect to the issuance or sale thereof.  There is no litigation now pending, or to the knowledge 
of the City, threatened against the City that is expected to materially impact the financial condition of the City. 

 
 

CERTAIN LEGAL MATTERS 
 

Certain legal matters incident to the authorization, issuance and sale of the Bonds are subject to the approving 
legal opinion of Chapman and Cutler LLP, Chicago, Illinois, as Bond Counsel (the “Bond Counsel”), who has been 
retained by, and acts as, Bond Counsel to the City.  Bond Counsel has not been retained or consulted on disclosure 
matters and has not undertaken to review or verify the accuracy, completeness or sufficiency of this Official Statement 
or other offering material relating to the Bonds and assumes no responsibility for the statements or information 
contained in or incorporated by reference in this Official Statement, except that in its capacity as Bond Counsel, 
Chapman and Cutler LLP has, at the request of the City, reviewed only those portions of this Official Statement 
involving the description of the Bonds, the security for the Bonds (excluding forecasts, projections, estimates or any 
other financial or economic information in connection therewith), and the description of the federal tax exemption of 
interest on the Bonds.  This review was undertaken solely at the request and for the benefit of the City and did not 
include any obligation to establish or confirm factual matters set forth herein. 
 
 

OFFICIAL STATEMENT AUTHORIZATION 
 

This Official Statement has been authorized for distribution to prospective purchasers of the Bonds.  All 
statements, information, and statistics herein are believed to be correct but are not guaranteed by the consultants or by 
the City, and all expressions of opinion, whether or not so stated, are intended only as such. 
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INVESTMENT RATING 
 
The Bonds have been rated “Aa2” by Moody’s Investor’s Service.  The City has supplied certain information 

and material concerning the Bonds and the City to the rating services shown on the cover page, including certain 
information and materials which may not have been included in this Official Statement, as part of its application for 
investment ratings on the Bonds.  Ratings reflect only the views of the rating agencies assigning such ratings and an 
explanation of the significance of such ratings may be obtained from such rating agencies.  Generally, such rating 
services base their ratings on such information and material, and also on such investigations, studies and assumptions 
that it may undertake independently.  There is no assurance that such ratings will continue for any given period of time 
or that it may not be lowered or withdrawn entirely by such rating services if, in their judgment, circumstances so 
warrant.  Any such downward change in or withdrawal of such ratings may have an adverse effect on the secondary 
market price of the Bonds.  An explanation of the significance of the investment ratings may be obtained from the 
rating agencies:  Moody’s Investors Service, 7 World Trade Center at 250 Greenwich Street, New York, New York 
10007, telephone 212-553-1658.  The City will provide appropriate periodic credit information to the rating service to 
maintain a rating on the Bonds. 
 

 
UNDERWRITING 

 
The Series 2016A Bonds 
 

The Series 2016A Bonds were offered for sale by the City at a public, competitive sale on November 7, 2016.  The 
best bid submitted at the sale was submitted by ____________________ (the “2016A Underwriter”).  The City awarded the 
contract for sale of the 2016A Bonds to the 2016A Underwriter at a price of $___________.  The 2016A Underwriter has 
represented to the City that the 2016A Bonds have been subsequently re-offered to the public initially at the yields or prices 
set forth in the Final Official Statement. 
 
 
The Series 2016B Bonds 
 

The Series 2016B Bonds were offered for sale by the City at a public, competitive sale on November 7, 2016.  
The best bid submitted at the sale was submitted by ____________________ (the “Series 2016B Underwriter”).  The 
City awarded the contract for sale of the Series 2016B Bonds to the Series 2016B Underwriter at a price of 
$___________.  The Series 2016B Underwriter has represented to the City that the Series 2016B Bonds have been 
subsequently re-offered to the public initially at the yields or prices set forth in the Final Official Statement. 
 
 

MUNICIPAL ADVISOR 
 

The City has engaged Speer Financial, Inc. as municipal advisor (the “Municipal Advisor”) in connection with the 
issuance and sale of the Bonds.  The Municipal Advisor is a Registered Municipal Advisor in accordance with the rules of the 
MSRB.  The Municipal Advisor will not participate in the underwriting of the Bonds.  The financial information included in 
the Official Statement has been compiled by the Municipal Advisor.  Such information does not purport to be a review, audit 
or certified forecast of future events and may not conform with accounting principles applicable to compilations of financial 
information.  The Municipal Advisor is not a firm of certified public accountants and does not serve in that capacity or 
provide accounting services in connection with the Bonds.  The Municipal Advisor is not obligated to undertake any 
independent verification of or to assume any responsibility for the accuracy, completeness or fairness of the information 
contained in this Official Statement, nor is the Municipal Advisor obligated by the City’s continuing disclosure undertaking. 

 



City of Geneva, Kane County, Illinois 
Taxable General Obligation Refunding Bonds, Series 2016A 
General Obligation Refunding Bonds, Series 2016B 

36 
 

 
 
 

CERTIFICATION 
 
 We have examined this Official Statement dated October 31, 2016, for the $380,000* Taxable General Obligation 
Refunding Bonds, Series 2016A and the $2,745,000* General Obligation Refunding Bonds, Series 2016B, believe it to be 
true and correct and will provide to the purchaser of the Bonds at the time of delivery certificates confirming to the purchaser 
that to the best of our knowledge and belief information in the Official Statement was at the time of acceptance of the bid for 
the Bonds and, including any addenda thereto, was at the time of delivery of the Bonds true and correct in all material 
respects and does not include any untrue statement of a material fact, nor does it omit the statement of any material fact 
required to be stated therein, or necessary to make the statements therein, in the light of the circumstances under which they 
were made, not misleading. 
 
 
 
 
 
/s/ KEVIN R. BURNS /s/ STEPHANIE DAWKINS 
  Mayor   City Administrator 
  CITY OF GENEVA   CITY OF GENEVA 
  Kane County, Illinois   Kane County, Illinois 
 
 
*Subject to change. 
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APPENDIX B 

 
DESCRIBING BOOK-ENTRY-ONLY ISSUANCE 

 
1. The Depository Trust Company (“DTC”), New York, New York, will act as securities depository for 

the Bonds (the “Securities”). The Securities will be issued as fully-registered securities registered in the name of Cede 
& Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized representative of DTC. 
One fully-registered Security certificate will be issued for each issue of the Securities, each in the aggregate principal 
amount of such issue, and will be deposited with DTC.  
 

2. DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the 
New York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of 
the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, 
and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. 
DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and 
municipal debt issues, and money market instruments (from over 100 countries) that DTC’s participants (“Direct 
Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and 
other securities transactions in deposited securities, through electronic computerized book-entry transfers and pledges 
between Direct Participants’ accounts. This eliminates the need for physical movement of securities certificates. Direct 
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing 
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing 
Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed 
Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its 
regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities 
brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial 
relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”).  DTC has a Standard & 
Poor’s rating of AA+.  The DTC Rules applicable to its Participants are on file with the Securities and Exchange 
Commission. More information about DTC can be found at www.dtcc.com. 

 
3. Purchases of Securities under the DTC system must be made by or through Direct Participants, which 

will receive a credit for the Securities on DTC’s records. The ownership interest of each actual purchaser of each 
Security (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial 
Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected 
to receive written confirmations providing details of the transaction, as well as periodic statements of their holdings, 
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of 
ownership interests in the Securities are to be accomplished by entries made on the books of Direct and Indirect 
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their 
ownership interests in Securities, except in the event that use of the book-entry system for the Securities is 
discontinued. 
 

4. To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are 
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an 
authorized representative of DTC. The deposit of Securities with DTC and their registration in the name of Cede & Co. 
or such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual 
Beneficial Owners of the Securities; DTC’s records reflect only the identity of the Direct Participants to whose accounts 
such Securities are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will 
remain responsible for keeping account of their holdings on behalf of their customers. 
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5. Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants 
to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by 
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time. 
Beneficial Owners of Securities may wish to take certain steps to augment the transmission to them of notices of 
significant events with respect to the Securities, such as redemptions, tenders, defaults, and proposed amendments to 
the Security documents. For example, Beneficial Owners of Securities may wish to ascertain that the nominee holding 
the Securities for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, 
Beneficial Owners may wish to provide their names and addresses to the registrar and request that copies of notices be 
provided directly to them. 
 

6. Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being 
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be 
redeemed. 
 

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 
Securities unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual 
procedures, DTC mails an Omnibus Proxy to the City as soon as possible after the record date. The Omnibus Proxy 
assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts Securities are credited 
on the record date (identified in a listing attached to the Omnibus Proxy). 
 

8. Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede & 
Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit 
Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the City or the 
Paying Agent, on payable date in accordance with their respective holdings shown on DTC’s records. Payments by 
Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the case with 
securities held for the accounts of customers in bearer form or registered in “street name,” and will be the 
responsibility of such Participant and not of DTC, the Paying Agent, or the City, subject to any statutory or regulatory 
requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and dividend 
payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is the 
responsibility of the City or the Paying Agent, disbursement of such payments to Direct Participants will be the 
responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct 
and Indirect Participants. 
 

9. A Beneficial Owner shall give notice to elect to have its Securities purchased or tendered, through its 
Participant, to any Tender/Remarketing Agent, and shall effect delivery of such Securities by causing the Direct 
Participant to transfer the Participant’s interest in the Securities, on DTC’s records, to any Tender/Remarketing Agent. 
The requirement for physical delivery of Securities in connection with an optional tender or a mandatory purchase will 
be deemed satisfied when the ownership rights in the Securities are transferred by Direct Participants on DTC’s records 
and followed by a book-entry credit of tendered Securities to any Tender/Remarketing Agent’s DTC account. 
 

10. DTC may discontinue providing its services as depository with respect to the Securities at any time by 
giving reasonable notice to the City or the Paying Agent. Under such circumstances, in the event that a successor 
depository is not obtained, Security certificates are required to be printed and delivered. 
 

11. The City may decide to discontinue use of the system of book-entry-only transfers through DTC (or a 
successor securities depository). In that event, Security certificates will be printed and delivered to DTC. 
 

12. The information in this section concerning DTC and DTC’s book-entry system has been obtained from 
sources that the City believes to be reliable, but the City takes no responsibility for the accuracy thereof. 
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SERIES 2016A BONDS 

PROPOSED FORM OF OPINION OF BOND COUNSEL 

[LETTERHEAD OF CHAPMAN AND CUTLER LLP] 

[TO BE DATED CLOSING DATE] 

We hereby certify that we have examined certified copy of the proceedings (the “Proceedings”) of the City 
Council of the City of Geneva, Kane County, Illinois (the “City”), passed preliminary to the issue by the City of its fully 
registered Taxable General Obligation Refunding Bonds, Series 2016A (the “Bonds”), to the amount of $___________, 
dated _____________, 2016, due serially on December 15 of the years and in the amounts and bearing interest as follows: 
 

   
   
   
   
   

and we are of the opinion that the Proceedings show lawful authority for said issue under the laws of the State of Illinois 
now in force. 

We further certify that we have examined the form of bond prescribed for said issue and find the same in due 
form of law, and in our opinion said issue, to the amount named, is valid and legally binding upon the City and is payable 
from any funds of the City legally available for such purpose, and all taxable property in the City is subject to the levy of 
taxes to pay the same without limitation as to rate or amount, except that the rights of the owners of the Bonds and the 
enforceability of the Bonds may be limited by bankruptcy, insolvency, moratorium, reorganization and other similar laws 
affecting creditors’ rights and by equitable principles, whether considered at law or in equity, including the exercise of 
judicial discretion. 

It is our opinion that under present law, interest on the Bonds is includible in gross income of the owners thereof 
for federal income tax purposes.  Ownership of the Bonds may result in other federal income tax consequences to certain 
taxpayers.  Bondholders should consult their own tax advisors concerning tax consequences of ownership of the Bonds. 

We express no opinion herein as to the accuracy, adequacy or completeness of any information furnished to any 
person in connection with any offer or sale of the Bonds. 

In rendering this opinion, we have relied upon certifications of the City with respect to certain material facts 
within the City’s knowledge.  Our opinion represents our legal judgment based upon our review of the law and the facts 
that we deem relevant to render such opinion and is not a guarantee of a result.  This opinion is given as of the date hereof 
and we assume no obligation to revise or supplement this opinion to reflect any facts or circumstances that may hereafter 
come to our attention or any changes in law that may hereafter occur. 
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SERIES 2016B BONDS 

PROPOSED FORM OF OPINION OF BOND COUNSEL 

[LETTERHEAD OF CHAPMAN AND CUTLER LLP] 

[TO BE DATED CLOSING DATE] 

We hereby certify that we have examined certified copy of the proceedings (the “Proceedings”) of the City 
Council of the City of Geneva, Kane County, Illinois (the “City”), passed preliminary to the issue by the City of its fully 
registered General Obligation Refunding Bonds, Series 2016B (the “Bonds”), to the amount of $___________, dated 
_____________, 2016, due serially on December 15 of the years and in the amounts and bearing interest as follows: 
 

   
   
   
   
   

and we are of the opinion that the Proceedings show lawful authority for said issue under the laws of the State of Illinois 
now in force. 

We further certify that we have examined the form of bond prescribed for said issue and find the same in due 
form of law, and in our opinion said issue, to the amount named, is valid and legally binding upon the City and is payable 
from any funds of the City legally available for such purpose, and all taxable property in the City is subject to the levy of 
taxes to pay the same without limitation as to rate or amount, except that the rights of the owners of the Bonds and the 
enforceability of the Bonds may be limited by bankruptcy, insolvency, moratorium, reorganization and other similar laws 
affecting creditors’ rights and by equitable principles, whether considered at law or in equity, including the exercise of 
judicial discretion. 

It is our opinion that, subject to the City’s compliance with certain covenants, under present law, interest on the 
Bonds is excludable from gross income of the owners thereof for federal income tax purposes and is not included as an 
item of tax preference in computing the alternative minimum tax for individuals and corporations under the Internal 
Revenue Code of 1986, as amended (the “Code”), but is taken into account in computing an adjustment used in 
determining the federal alternative minimum tax for certain corporations.  Failure to comply with certain of such City 
covenants could cause interest on the Bonds to be includible in gross income for federal income tax purposes retroactively 
to the date of issuance of the Bonds.  Ownership of the Bonds may result in other federal tax consequences to certain 
taxpayers, and we express no opinion regarding any such collateral consequences arising with respect to the Bonds. 

It is also our opinion that the Bonds are “qualified tax-exempt obligations” pursuant to Section 265(b)(3) of the 
Code. 

We express no opinion herein as to the accuracy, adequacy or completeness of any information furnished to any 
person in connection with any offer or sale of the Bonds. 

In rendering this opinion, we have relied upon certifications of the City with respect to certain material facts 
within the City’s knowledge.  Our opinion represents our legal judgment based upon our review of the law and the facts 
that we deem relevant to render such opinion and is not a guarantee of a result.  This opinion is given as of the date hereof 
and we assume no obligation to revise or supplement this opinion to reflect any facts or circumstances that may hereafter 
come to our attention or any changes in law that may hereafter occur. 
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CITY OF GENEVA 
KANE COUNTY, ILLINOIS 

 
EXCERPTS OF FISCAL YEAR 2016 AUDITED FINANCIAL STATEMENTS 

RELATING TO THE CITY’S PENSION PLANS 
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SERIES 2016A BONDS 
OFFICIAL BID FORM 

City of Geneva (Open Speer Auction) November 7, 2016 
22 South First Street  Speer Financial, Inc. 
Geneva, Illinois 60134 

Mayor and City Council: 

For the $380,000* Taxable General Obligation Refunding Bonds, Series 2016A (the “2016A Bonds”) of the City of Geneva, Kane County, 
Illinois (the “City”), as described in the annexed Official Notice of Sale, which is expressly made a part of this bid, we will pay you 
$_______________________ (no less than par).  The Series 2016A Bonds are dated the date of delivery, expected to be on or about November 22, 2016.  
The Series 2016A Bonds will bear interest as follows (each rate a multiple of 1/8 or 1/100 of 1%).  The premium or discount, if any, is subject to 
adjustment allowing the same $___________ gross spread per $1,000 bond as bid herein. 

 
 MATURITIES* – DECEMBER 15 

$65,000 .......... 2017 $80,000 ....... 2020 
 75,000 .......... 2018  80,000 ....... 2021 

 80,000 .......... 2019 

Any consecutive maturities may be aggregated into term bonds at the option of the bidder, 
in which case the mandatory redemption provisions shall be on the same schedule as above. 

 
The Series 2016A Bonds are to be executed and delivered to us in accordance with the terms of this bid accompanied by the approving legal 

opinion of Chapman and Cutler LLP, Chicago, Illinois.  The City will pay for the legal opinion.  The underwriter agrees to apply for CUSIP numbers 
within 24 hours and pay the fee charged by the CUSIP Service Bureau and will accept the Series 2016A Bonds with the CUSIP numbers as entered on the 
Series 2016A Bonds. 

 
As evidence of our good faith, if we are the winning bidder, we will wire transfer the amount of TWO PERCENT OF PAR (the “Deposit”) 

WITHIN TWO HOURS after the bid opening time to the City’s good faith bank and under the terms provided in the Official Notice of Sale for the Series 
2016A Bonds.  Alternatively, we have wire transferred or enclosed herewith a check payable to the order of the Treasurer of the City in the amount of the 
Deposit under the terms provided in the Official Notice of Sale for the Series 2016A Bonds. 
 

Form of Deposit Account Manager Information Bidders Option Insurance 
Check One:    
  Name                                                          
Certified/Cashier’s Check [ ]  
Financial Surety Bond [ ] Address                                                       
Wire Transfer [ ]  
  By                                                              
Within TWO hours of Bidding:  
Wire Transfer [ ] City                               State/Zip_________ 
 
Amount:  $7,600 Direct Phone (            )___________________ 
  
  FAX Number (           )___________________ 
  
 E-Mail Address__________________________ 
 

The foregoing bid was accepted and the Series 2016A Bonds sold pursuant to an ordinance of the City adopted by the City Council of the 
City on November 7, 2016, and receipt is hereby acknowledged of the good faith Deposit which is being held in accordance with the terms of the 
annexed Official Notice of Sale. 
 
        CITY OF GENEVA, KANE COUNTY, ILLINOIS 
 
   
*Subject to change.                                                                                                                                                     Mayor  
             

----------------------- NOT PART OF THE BID ----------------------- 
(Calculation of true interest cost) 

                       Bid                 Post Sale Revision 

Gross Interest $  

Less Premium/Plus Discount $  

True Interest Cost $  

True Interest Rate                               %  

     TOTAL BOND YEARS 1,199.28  

     AVERAGE LIFE 3.156 Years  

We have purchased 
insurance from: 

 
Name of Insurer 

(Please fill in) 
 

  _____________________ 
 
Premium: _____________ 
 
Maturities:   (Check One) 
 
[__] ______________Years 
 
[__] All 
 



 

 

SERIES 2016A 
OFFICIAL NOTICE OF SALE 

$380,000* 
CITY OF GENEVA 
Kane County, Illinois 

Taxable General Obligation Refunding Bonds, Series 2016A 

(Open Speer Auction) 
 
 The City of Geneva, Kane County, Illinois (the “City”), will receive open auction electronic bids on the SpeerAuction (“SpeerAuction”) 
website address “www.SpeerAuction.com” for its $380,000* Taxable General Obligation Refunding Bonds, Series 2016A (the “Series 2016A 
Bonds”), on an all or none basis between 9:30 A.M. and 9:45 A.M., C.S.T., Monday, November 7, 2016.  To bid, bidders must have: (1) 
completed the registration form on the SpeerAuction website, and (2) requested and received admission to the City’s sale (as described below).  
Award will be made or all bids rejected on that date.  The City reserves the right to change the date or time for receipt of bids.  Any such change 
shall be made not less than twenty-four (24) hours prior to the revised date and time for receipt of the bids for the Series 2016A Bonds and shall 
be communicated by publishing the changes in the Amendments Page of the SpeerAuction webpage and through Thompson Municipal News. 
 
 The Series 2016A Bonds will constitute valid and legally binding obligations of the City payable both as to principal and interest from ad 
valorem taxes levied against all taxable property therein without limitation as to rate or amount, except that the rights of the owners of the Series 
2016A Bonds and the enforceability of the Series 2016A Bonds may be limited by bankruptcy, insolvency, moratorium, reorganization and other 
similar laws affecting creditors’ rights and by equitable principles, whether considered at law or in equity, including the exercise of judicial 
discretion. 
 
Bidding Details 
 
 Bidders should be aware of the following bidding details associated with the sale of the Series 2016A Bonds. 
 

(1) All bids must be submitted on the SpeerAuction website at www.SpeerAuction.com.  No telephone, telefax or personal delivery 
bids will be accepted.  The use of SpeerAuction shall be at the bidder’s risk and expense and the City shall have no liability with 
respect thereto, including (without limitation) liability with respect to incomplete, late arriving and non-arriving bid.  Any questions 
regarding bidding on the SpeerAuction website should be directed to Grant Street Group at (412) 391-5555 x 370. 

(2) Bidders may change and submit bids as many times as they like during the bidding time period; provided, however, each and any bid 
submitted subsequent to a bidder’s initial bid must result in a lower true interest cost (“TIC”) with respect to a bid, when compared 
to the immediately preceding bid of such bidder.  In the event that the revised bid does not produce a lower TIC with respect to a bid 
the prior bid will remain valid. 

(3) If any bid in the auction becomes a leading bid two (2) minutes prior to the end of the auction, then the auction will be automatically 
extended by two (2) minutes from the time such bid was received by SpeerAuction.  The auction end time will continue to be 
extended, indefinitely, until a single leading bid remains the leading bid for at least two minutes. 

(4) The last valid bid submitted by a bidder before the end of the bidding time period will be compared to all other final bids submitted 
by others to determine the winning bidder or bidders. 

(5) During the bidding, no bidder will see any other bidder’s bid, but bidders will be able to see the ranking of their bid relative to other 
bids (i.e., “Leader”, “Cover”, “3rd” etc.) 

(6) On the Auction Page, bidders will be able to see whether a bid has been submitted. 
 

Rules of SpeerAuction 
 
 Bidders must comply with the Rules of SpeerAuction in addition to the requirements of this Official Notice of Sale.  To the extent there 
is a conflict between the Rules of SpeerAuction and this Official Notice of Sale, this Official Notice of Sale shall control. 
 
Rules 
 

(1) A bidder (“Bidder”) submitting a winning bid (“Winning Bid”) is irrevocably obligated to purchase the Series 2016A Bonds at the 
rates and prices of the winning bid, if acceptable to the City, as set forth in the related Official Notice of Sale.  Winning Bids are not 
officially awarded to Winning Bidders until formally accepted by the City. 

(2) Neither the City, Speer Financial, Inc., nor Grant Street Group (the “Auction Administrator”) is responsible for technical difficulties 
that result in loss of Bidder’s internet connection with SpeerAuction, slowness in transmission of bids, or other technical problems. 

(3) If for any reason a Bidder is disconnected from the Auction Page during the auction after having submitted a Winning Bid, such bid 
is valid and binding upon such Bidder, unless the City exercises its right to reject bids, as set forth herein. 

(4) Bids which generate error messages are not accepted until the error is corrected and bid is received prior to the deadline. 
(5) Bidders accept and agree to abide by all terms and conditions specified in the Official Notice of Sale (including amendments, if any) 

related to the auction. 
 

*Subject to change. 



 

 

City of Geneva, Kane County, Illinois 
380,0000* Taxable General Obligation Refunding Bonds, Series 2016A 
Official Notice of Sale (Page 2 of 4) 

 
(6) Neither the City, Speer Financial, Inc., nor the Auction Administrator is responsible to any bidder for any defect or inaccuracy in the 

Official Notice of Sale, amendments, or Preliminary Official Statement as they appear on SpeerAuction. 
(7) Only Bidders who request and receive admission to an auction may submit bids.  SpeerAuction and the Auction Administrator 

reserve the right to deny access to SpeerAuction website to any Bidder, whether registered or not, at any time and for any reason 
whatsoever, in their sole and absolute discretion. 

(8) Neither the City, Speer Financial, Inc., nor the Auction Administrator is responsible for protecting the confidentiality of a Bidder’s 
SpeerAuction password. 

(9) If two bids submitted in the same auction by the same or two or more different Bidders result in same True Interest Cost, the first 
confirmed bid received by SpeerAuction prevails.  Any change to a submitted bid constitutes a new bid, regardless of whether there 
is a corresponding change in True Interest Cost. 

(10) Bidders must compare their final bids to those shown on the Observation Page immediately after the bidding time period ends, and if 
they disagree with the final results shown on the Observation Page they must report them to SpeerAuction within 15 minutes after the 
bidding time period ends.  Regardless of the final results reported by SpeerAuction, Series 2016A Bonds are definitively awarded to 
the winning bidder only upon official award by the City.  If, for any reason, the City fails to:  (i) award Series 2016A Bonds to the 
winner reported by SpeerAuction, or (ii) deliver Series 2016A Bonds to winning bidder at settlement, neither the City, Speer 
Financial, Inc., nor the Auction Administrator will be liable for damages. 

 
 The City reserves the right to reject all proposals, to reject any bid proposal not conforming to this Official Notice of Sale, and to waive 
any irregularity or informality with respect to any proposal.  Additionally, the City reserves the right to modify or amend this Official Notice of 
Sale; however, any such modification or amendment shall not be made less than twenty-four (24) hours prior to the date and time for receipt of 
bids on the Series 2016A Bonds and any such modification or amendment will be announced on the Amendments Page of the SpeerAuction 
webpage and through Thompson Municipal News. 
 
 The Series 2016A Bonds will be in fully registered form in the denominations of $5,000 and integral multiples thereof in the name of 
Cede & Co. as nominee of The Depository Trust Company (“DTC”), New York, New York, to which principal and interest payments on the 
Series 2016A Bonds will be paid.  Individual purchases will be in book-entry only form.  Interest on each Series 2016A Bond shall be paid by 
check or draft of the Bond Registrar to the person in whose name such bond is registered at the close of business on the fifteenth day of the month 
next preceding an interest payment date.  The principal of the Series 2016A Bonds shall be payable in lawful money of the United States of 
America at the principal office maintained for the purpose by the Bond Registrar in Chicago, Illinois.  Semiannual interest is due June 15 and 
December 15 of each year commencing June 15, 2017, and is payable by US Bank National Association, Chicago, Illinois (the “Bond Registrar”).  
The Series 2016A Bonds are dated the date of delivery thereof, expected to be on or about November 22, 2016. 
 

If the winning bidder is not a direct participant of DTC and does not have clearing privileges with DTC, the Series 2016A Bonds will be 
issued as Registered Bonds in the name of the purchaser.  At the request of such winning bidder, the City will assist in the timely conversion of 
the Registered Bonds into book-entry bonds with DTC as described herein. 
 

MATURITIES* – DECEMBER 15 
 

$65,000 .......... 2017 $80,000 ........ 2020 

 75,000 .......... 2018  80,000 ........ 2021 

 80,000 .......... 2019 

 
Any consecutive maturities may be aggregated into term bonds at the option of the bidder, 

in which case the mandatory redemption provisions shall be on the same schedule as above. 
 
 The Series 2016A Bonds are not subject to optional redemption prior to maturity. 
 
 All interest rates must be in multiples of one-eighth or one one-hundredth of one percent (1/8 or 1/100 of 1%), and not more than one 
rate for a single maturity shall be specified.  The differential between the highest rate bid and the lowest rate bid shall not exceed three percent 
(3%).  All bids must be for all of the Series 2016A Bonds, must be for not less than par. 
 
 Award of the Series 2016A Bonds:  The Series 2016A Bonds will be awarded on the basis of true interest cost, determined in the 
following manner.  True interest cost shall be computed by determining the annual interest rate (compounded semi-annually) necessary to 
discount the debt service payments on the Series 2016A Bonds from the payment dates thereof to the dated date and to the bid price.  For 
the purpose of calculating true interest cost, the Series 2016A Bonds shall be deemed to become due in the principal amounts and at the times set 
forth in the table of maturities set forth above.  In the event two or more qualifying bids produce the identical lowest true interest cost, the 
winning bid shall be the bid that was submitted first in time on the SpeerAuction webpage. 
 
*Subject to change. 



 

 

City of Geneva, Kane County, Illinois 
$380,000* Taxable General Obligation Refunding Bonds, Series 2016A 
Official Notice of Sale (Page 3 of 4) 

 
 
 The Series 2016A Bonds will be awarded to the bidder complying with the terms of this Official Notice of Sale whose bid produces the 
lowest true interest cost rate to the City as determined by the City’s Financial Advisor, which determination shall be conclusive and binding on all 
bidders; provided, that the City reserves the right to reject all bids or any non-conforming bid and reserves the right to waive any informality in 
any bid.  Bidders should verify the accuracy of their final bids and compare them to the winning bids reported on the SpeerAuction Observation 
Page immediately after the bidding. 
 
 The discount, if any, is subject to pro rata adjustment if the maturity amounts of the Series 2016A Bonds are changed, allowing 
the same dollar amount of profit per $1,000 bond as submitted on the Official Bid Form.  The dollar amount of profit must be written on 
the Official Bid Form for any adjustment to be allowed, and is subject to verification. 
 
 The true interest cost of each bid will be computed by SpeerAuction and reported on the Observation Page of the SpeerAuction webpage 
immediately following the date and time for receipt of bids.  These true interest costs are subject to verification by the City’s Municipal Advisor, 
will be posted for information purposes only and will not signify an actual award of any bid or an official declaration of the winning bid.  The 
City or its Municipal Advisor will notify the bidder to whom the Series 2016A Bonds will be awarded, if and when such award is made. 
 
 The winning bidder will be required to make the standard filings and maintain the appropriate records routinely required pursuant to 
MSRB Rules G-8, G-11 and G-32.  The winning bidder will be required to pay the standard MSRB charge for Series 2016A Bonds purchased.  In 
addition, the winning bidder who is a member of the Securities Industry and Financial Markets Association (“SIFMA”) will be required to pay 
SIFMA’s standard charge per bond. 
 

The winning bidder is required to wire transfer from a solvent bank or trust company to the City’s good faith bank the amount of TWO 
PERCENT OF PAR (the “Deposit”) WITHIN TWO HOURS after the bid opening time as evidence of the good faith of the bidder.  
Alternatively, a bidder may submit its Deposit upon or prior to the submission of its bid in the form of a certified or cashier’s check on, or a wire 
transfer from, a solvent bank or trust company for TWO PERCENT OF PAR payable to the Treasurer of the City.  The City reserves the right 
to award the Series 2016A Bonds to a winning bidder whose wire transfer is initiated but not received within such two hour time period provided 
that such winning bidder’s federal wire reference number has been received.  In the event the Deposit is not received as provided above, the City 
may award the Series 2016A Bonds to the bidder submitting the next best bid provided such bidder agrees to such award. 

 
The Deposit of the successful bidder will be retained by the City pending delivery of the Series 2016A Bonds and all others will be 

promptly returned.  Should the successful bidder fail to take up and pay for the Series 2016A Bonds when tendered in accordance with this Notice 
of Sale and said bid, said Deposit shall be retained as full and liquidated damages to the City caused by failure of the bidder to carry out the offer 
of purchase.  Such Deposit will otherwise be applied on the purchase price upon delivery of the Series 2016A Bonds.  No interest on the Deposit 
will accrue to the purchaser.  

 
If a wire transfer is used for the Deposit, it must be sent according to the following wire instructions: 
 

Amalgamated Bank of Chicago 
Corporate Trust 

30 North LaSalle Street, 38th Floor 
Chicago, IL 60602 
ABA # 071003405 

Credit To: 3281 Speer Bidding Escrow 
RE:  City of Geneva, Kane County, Illinois bid for 

$380,000* Taxable General Obligation Refunding Bonds, Series 2016A 
 

Contemporaneously with such wire transfer, the bidder shall send an email to biddingescrow@aboc.com with the following information: 
(1) indication that a wire transfer has been made, (2) the amount of the wire transfer, (3) the issue to which it applies, and (4) the return wire 
instructions if such bidder is not awarded the Series 2016A Bonds.  The City and any bidder who chooses to wire the Deposit hereby agree 
irrevocably that Speer Financial, Inc. (“Speer”) shall be the escrow holder of the Deposit wired to such account subject only to these conditions 
and duties: (i) if the bid is not accepted, Speer shall, at its expense, promptly return the Deposit amount to the unsuccessful bidder; (ii) if the bid 
is accepted, the Deposit shall be forwarded to the City; (iii) Speer shall bear all costs of maintaining the escrow account and returning the funds to 
the bidder; (iv) Speer shall not be an insurer of the Deposit amount and shall have no liability except if it willfully fails to perform, or recklessly 
disregards, its duties specified herein; and (v) income earned on the Deposit, if any, shall be retained by Speer. 

 
 
*Subject to change. 



 

 

City of Geneva, Kane County, Illinois 
$380,000* Taxable General Obligation Refunding Bonds, Series 2016A 
Official Notice of Sale (Page 4 of 4) 

 

 The City covenants and agrees to enter into a written agreement or contract, constituting an undertaking (the “Undertaking”) to provide ongoing 
disclosure about the City for the benefit of the beneficial owners of the Series 2016A Bonds on or before the date of delivery of the Series 2016A Bonds as 
required under Section (b)(5) of Rule 15c2-12 (the “Rule”) adopted by the Securities and Exchange Commission under the Securities Exchange Act of 
1934.  The Undertaking shall be as described in the Official Statement, with such changes as may be agreed in writing by the Underwriter. 
 
 The Underwriter's obligation to purchase the Series 2016A Bonds shall be conditioned upon the City delivering the Undertaking on or before the 
date of delivery of the Series 2016A Bonds. 

 
By submitting a bid, any bidder makes the representation that it understands Bond Counsel represents the City in the Series 2016A Bond 

transaction and, if such bidder has retained Bond Counsel in an unrelated matter, such bidder consents to and waives any conflict of interest arising from 
any adverse position to the City in this matter; such consent and waiver shall supersede any formalities otherwise required in any separate understandings, 
guidelines or contractual arrangements between the bidder and Bond Counsel. 
 
 The Series 2016A Bonds will be delivered to the successful purchaser against full payment in immediately available funds as soon as they can be 
prepared and executed, which is expected to be on or about November 22, 2016.  Should delivery be delayed beyond sixty (60) days from the date of sale 
for any reason beyond the control of the City except failure of performance by the purchaser, the City may cancel the award or the purchaser may 
withdraw the good faith deposit and thereafter the purchaser's interest in and liability for the Series 2016A Bonds will cease. 
 
 The Official Statement, when further supplemented by an addendum or addenda specifying the maturity dates, principal amounts, and interest 
rates of the Series 2016A Bonds, and any other information required by law or deemed appropriate by the City, shall constitute a “Final Official 
Statement” of the City with respect to the Series 2016A Bonds, as that term is defined in the Rule.  Any such addendum or addenda shall, on and after the 
date thereof, be fully incorporated herein and made a part hereof by reference.  Alternatively, such final terms of the Series 2016A Bonds and other 
information may be included in a separate document entitled “Final Official Statement” rather than through supplementing the Official Statement by an 
addendum or addenda.  By awarding the Series 2016A Bonds to any underwriter or underwriting syndicate, the City agrees that, no more than seven (7) 
business days after the date of such award, it shall provide, without cost to the senior managing underwriter of the syndicate to which the Series 2016A 
Bonds are awarded, up to 100 copies of the Final Official Statement to permit each “Participating Underwriter” (as that term is defined in the Rule) to 
comply with the provisions of such Rule.  The City shall treat the senior managing underwriter of the syndicate to which the Series 2016A Bonds are 
awarded as its designated agent for purposes of distributing copies of the Final Official Statement to each Participating Underwriter.  Any underwriter 
executing and delivering an Official Bid Form with respect to the Series 2016A Bonds agrees thereby that if its bid is accepted by the City it shall enter 
into a contractual relationship with all Participating Underwriters of the Series 2016A Bonds for purposes of assuring the receipt by each such Participating 
Underwriter of the Final Official Statement. 
 
 By submission of its bid, the senior managing underwriter of the successful bidder agrees to supply all necessary pricing information and any 
Participating Underwriter identification necessary to complete the Official Statement within 24 hours after award of the Series 2016A Bonds.  Additional 
copies of the Final Official Statement may be obtained by Participating Underwriters from the printer at cost.   
 
 The City will, at its expense, deliver the Series 2016A Bonds to the purchaser in New York, New York, through the facilities of DTC and will 
pay for the bond attorney’s opinion.  At the time of closing, the City will also furnish to the purchaser the following documents, each dated as of the date 
of delivery of the Series 2016A Bonds:  (1) the unqualified opinion of Bond Counsel that the Series 2016A Bonds will constitute valid and legally binding 
obligations of the City payable both as to principal and interest from ad valorem taxes levied against all taxable property therein without limitation as to 
rate or amount, except as the rights of the owners of the Series 2016A Bonds and the enforceability of the Series 2016A Bonds may be limited by 
bankruptcy, insolvency, moratorium, reorganization and other similar laws affecting creditors’ rights and by equitable principles, whether considered at 
law or in equity, including the exercise of judicial discretion; and (2) a no litigation certificate by the City. 
 
 The City has authorized the printing and distribution of an Official Statement containing pertinent information relative to the City and the Series 
2016A Bonds.  Copies of such Official Statement or additional information may be obtained from Rita Kruse, Finance Manager, City of Geneva, 22 South 
First Street, Geneva, Illinois 60134 or an electronic copy of this Official Statement is available from the www.speerfinancial.com web site under “Debt 
Auction Center/Competitive Sales Calendar” from the Independent Public Finance Consultants to the City, Speer Financial, Inc., One North LaSalle 
Street, Suite 4100, Chicago, Illinois 60602, telephone (312) 346-3700. 
 
 
 
 
 
/s/ KEVIN R. BURNS /s/ STEPHANIE DAWKINS 
  Mayor   City Administrator 
  CITY OF GENEVA   CITY OF GENEVA 
  Kane County, Illinois   Kane County, Illinois 
 
 
*Subject to change. 



 

 

SERIES 2016B 
OFFICIAL BID FORM 

City of Geneva (Open Speer Auction) November 7, 2016 
22 South First Street  Speer Financial, Inc. 
Geneva, Illinois 60134 

Mayor and City Council: 

For the $2,745,000* General Obligation Refunding Bonds, Series 2016B (the “2016B Bonds”) of the City of Geneva, Kane County, Illinois (the 
“City”), as described in the annexed Official Notice of Sale, which is expressly made a part of this bid, we will pay you $_______________________ (no 
less than $2,735,000).  The Series 2016B Bonds are dated the date of delivery, expected to be on or about November 22, 2016.  The Series 2016B Bonds 
will bear interest as follows (each rate a multiple of 1/8 or 1/100 of 1%).  The premium or discount, if any, is subject to adjustment allowing the same 
$___________ gross spread per $1,000 bond as bid herein. 

 
 MATURITIES* – DECEMBER 15 

$500,000 ......... 2017 $605,000 ...... 2020 
 525,000 ......... 2018  560,000 ...... 2021 

 555,000 ......... 2019 
 

Any consecutive maturities may be aggregated into term bonds at the option of the bidder, 
in which case the mandatory redemption provisions shall be on the same schedule as above. 

 
The Series 2016B Bonds are to be executed and delivered to us in accordance with the terms of this bid accompanied by the approving legal 

opinion of Chapman and Cutler LLP, Chicago, Illinois.  The City will pay for the legal opinion.  The underwriter agrees to apply for CUSIP numbers 
within 24 hours and pay the fee charged by the CUSIP Service Bureau and will accept the Series 2016B Bonds with the CUSIP numbers as entered on the 
Series 2016B Bonds. 

 
As evidence of our good faith, if we are the winning bidder, we will wire transfer the amount of TWO PERCENT OF PAR (the “Deposit”) 

WITHIN TWO HOURS after the bid opening time to the City’s good faith bank and under the terms provided in the Official Notice of Sale for the Series 
2016B Bonds.  Alternatively, we have wire transferred or enclosed herewith a check payable to the order of the Treasurer of the City in the amount of the 
Deposit under the terms provided in the Official Notice of Sale for the Series 2016B Bonds. 
 

Form of Deposit Account Manager Information Bidders Option Insurance 
Check One:    
  Name                                                          
Certified/Cashier’s Check [ ]  
Financial Surety Bond [ ] Address                                                       
Wire Transfer [ ]  
  By                                                              
Within TWO hours of Bidding:  
Wire Transfer [ ] City                               State/Zip_________ 
 
Amount:  $54,900 Direct Phone (            )___________________ 
  
  FAX Number (           )___________________ 
  
 E-Mail Address__________________________ 
 

The foregoing bid was accepted and the Series 2016B Bonds sold pursuant to an ordinance of the City adopted by the City Council of the 
City on November 7, 2016, and receipt is hereby acknowledged of the good faith Deposit which is being held in accordance with the terms of the 
annexed Official Notice of Sale. 
 
        CITY OF GENEVA, KANE COUNTY, ILLINOIS 
 
   
*Subject to change.                                                                                                                                                     Mayor  
             

----------------------- NOT PART OF THE BID ----------------------- 
(Calculation of true interest cost) 

                       Bid                 Post Sale Revision 

Gross Interest $  

Less Premium/Plus Discount $  

True Interest Cost $  

True Interest Rate                               %  

     TOTAL BOND YEARS 8,610.38  

     AVERAGE LIFE 3.137 Years  

 

We have purchased 
insurance from: 

 
Name of Insurer 

(Please fill in) 
 

  _____________________ 
 
Premium: _____________ 
 
Maturities:   (Check One) 
 
[__] ______________Years 
 
[__] All 
 



 

 

SERIES 2016B 
OFFICIAL NOTICE OF SALE 

$2,745,000* 
CITY OF GENEVA 
Kane County, Illinois 

General Obligation Refunding Bonds, Series 2016B 

(Open Speer Auction) 
 
 The City of Geneva, Kane County, Illinois (the “City”), will receive open auction electronic bids on the SpeerAuction (“SpeerAuction”) 
website address “www.SpeerAuction.com” for its $2,745,000* General Obligation Refunding Bonds, Series 2016B (the “Series 2016B Bonds”), 
on an all or none basis between 10:15 A.M. and 10:30 A.M., C.S.T., Monday, November 7, 2016.  To bid, bidders must have: (1) completed 
the registration form on the SpeerAuction website, and (2) requested and received admission to the City’s sale (as described below).  Award will 
be made or all bids rejected on that date.  The City reserves the right to change the date or time for receipt of bids.  Any such change shall be 
made not less than twenty-four (24) hours prior to the revised date and time for receipt of the bids for the Series 2016B Bonds and shall be 
communicated by publishing the changes in the Amendments Page of the SpeerAuction webpage and through Thompson Municipal News. 
 
 The Series 2016B Bonds will constitute valid and legally binding obligations of the City payable both as to principal and interest from ad 
valorem taxes levied against all taxable property therein without limitation as to rate or amount, except that the rights of the owners of the Series 
2016B Bonds and the enforceability of the Series 2016B Bonds may be limited by bankruptcy, insolvency, moratorium, reorganization and other 
similar laws affecting creditors’ rights and by equitable principles, whether considered at law or in equity, including the exercise of judicial 
discretion. 
 
Bidding Details 
 
 Bidders should be aware of the following bidding details associated with the sale of the Series 2016B Bonds. 
 

(1) All bids must be submitted on the SpeerAuction website at www.SpeerAuction.com.  No telephone, telefax or personal delivery 
bids will be accepted.  The use of SpeerAuction shall be at the bidder’s risk and expense and the City shall have no liability with 
respect thereto, including (without limitation) liability with respect to incomplete, late arriving and non-arriving bid.  Any questions 
regarding bidding on the SpeerAuction website should be directed to Grant Street Group at (412) 391-5555 x 370. 

(2) Bidders may change and submit bids as many times as they like during the bidding time period; provided, however, each and any bid 
submitted subsequent to a bidder’s initial bid must result in a lower true interest cost (“TIC”) with respect to a bid, when compared 
to the immediately preceding bid of such bidder.  In the event that the revised bid does not produce a lower TIC with respect to a bid 
the prior bid will remain valid. 

(3) If any bid in the auction becomes a leading bid two (2) minutes prior to the end of the auction, then the auction will be automatically 
extended by two (2) minutes from the time such bid was received by SpeerAuction.  The auction end time will continue to be 
extended, indefinitely, until a single leading bid remains the leading bid for at least two minutes. 

(4) The last valid bid submitted by a bidder before the end of the bidding time period will be compared to all other final bids submitted 
by others to determine the winning bidder or bidders. 

(5) During the bidding, no bidder will see any other bidder’s bid, but bidders will be able to see the ranking of their bid relative to other 
bids (i.e., “Leader”, “Cover”, “3rd” etc.) 

(6) On the Auction Page, bidders will be able to see whether a bid has been submitted. 
 

Rules of SpeerAuction 
 
 Bidders must comply with the Rules of SpeerAuction in addition to the requirements of this Official Notice of Sale.  To the extent there 
is a conflict between the Rules of SpeerAuction and this Official Notice of Sale, this Official Notice of Sale shall control. 
 
Rules 
 

(1) A bidder (“Bidder”) submitting a winning bid (“Winning Bid”) is irrevocably obligated to purchase the Series 2016B Bonds at the 
rates and prices of the winning bid, if acceptable to the City, as set forth in the related Official Notice of Sale.  Winning Bids are not 
officially awarded to Winning Bidders until formally accepted by the City. 

(2) Neither the City, Speer Financial, Inc., nor Grant Street Group (the “Auction Administrator”) is responsible for technical difficulties 
that result in loss of Bidder’s internet connection with SpeerAuction, slowness in transmission of bids, or other technical problems. 

(3) If for any reason a Bidder is disconnected from the Auction Page during the auction after having submitted a Winning Bid, such bid 
is valid and binding upon such Bidder, unless the City exercises its right to reject bids, as set forth herein. 

(4) Bids which generate error messages are not accepted until the error is corrected and bid is received prior to the deadline. 
(5) Bidders accept and agree to abide by all terms and conditions specified in the Official Notice of Sale (including amendments, if any) 

related to the auction. 
 

*Subject to change. 



 

 

City of Geneva, Kane County, Illinois 
$2,745,000* General Obligation Refunding Bonds, Series 2016B 
Official Notice of Sale (Page 2 of 4) 

 
(6) Neither the City, Speer Financial, Inc., nor the Auction Administrator is responsible to any bidder for any defect or inaccuracy in the 

Official Notice of Sale, amendments, or Preliminary Official Statement as they appear on SpeerAuction. 
(7) Only Bidders who request and receive admission to an auction may submit bids.  SpeerAuction and the Auction Administrator 

reserve the right to deny access to SpeerAuction website to any Bidder, whether registered or not, at any time and for any reason 
whatsoever, in their sole and absolute discretion. 

(8) Neither the City, Speer Financial, Inc., nor the Auction Administrator is responsible for protecting the confidentiality of a Bidder’s 
SpeerAuction password. 

(9) If two bids submitted in the same auction by the same or two or more different Bidders result in same True Interest Cost, the first 
confirmed bid received by SpeerAuction prevails.  Any change to a submitted bid constitutes a new bid, regardless of whether there 
is a corresponding change in True Interest Cost. 

(10) Bidders must compare their final bids to those shown on the Observation Page immediately after the bidding time period ends, and if 
they disagree with the final results shown on the Observation Page they must report them to SpeerAuction within 15 minutes after the 
bidding time period ends.  Regardless of the final results reported by SpeerAuction, Series 2016B Bonds are definitively awarded to 
the winning bidder only upon official award by the City.  If, for any reason, the City fails to:  (i) award Series 2016B Bonds to the 
winner reported by SpeerAuction, or (ii) deliver Series 2016B Bonds to winning bidder at settlement, neither the City, Speer 
Financial, Inc., nor the Auction Administrator will be liable for damages. 

 
 The City reserves the right to reject all proposals, to reject any bid proposal not conforming to this Official Notice of Sale, and to waive 
any irregularity or informality with respect to any proposal.  Additionally, the City reserves the right to modify or amend this Official Notice of 
Sale; however, any such modification or amendment shall not be made less than twenty-four (24) hours prior to the date and time for receipt of 
bids on the Series 2016B Bonds and any such modification or amendment will be announced on the Amendments Page of the SpeerAuction 
webpage and through Thompson Municipal News. 
 
 The Series 2016B Bonds will be in fully registered form in the denominations of $5,000 and integral multiples thereof in the name of 
Cede & Co. as nominee of The Depository Trust Company (“DTC”), New York, New York, to which principal and interest payments on the 
Series 2016B Bonds will be paid.  Individual purchases will be in book-entry only form.  Interest on each Series 2016B Bond shall be paid by 
check or draft of the Bond Registrar to the person in whose name such bond is registered at the close of business on the fifteenth day of the month 
next preceding an interest payment date.  The principal of the Series 2016B Bonds shall be payable in lawful money of the United States of 
America at the principal office maintained for the purpose by the Bond Registrar in Chicago, Illinois.  Semiannual interest is due June 15 and 
December 15 of each year commencing June 15, 2017, and is payable by US Bank National Association, Chicago, Illinois (the “Bond Registrar”).  
The Series 2016B Bonds are dated the date of delivery thereof, expected to be on or about November 22, 2016. 
 

If the winning bidder is not a direct participant of DTC and does not have clearing privileges with DTC, the Series 2016B Bonds will be 
issued as Registered Bonds in the name of the purchaser.  At the request of such winning bidder, the City will assist in the timely conversion of 
the Registered Bonds into book-entry bonds with DTC as described herein. 
 

MATURITIES* – DECEMBER 15 
 

$500,000 ......... 2017 $605,000 ....... 2020 

 525,000 ......... 2018  560,000 ....... 2021 

 555,000 ......... 2019 

 
Any consecutive maturities may be aggregated into term bonds at the option of the bidder, 

in which case the mandatory redemption provisions shall be on the same schedule as above. 

 
 The Series 2016B Bonds are not subject to optional redemption prior to maturity. 
 
 All interest rates must be in multiples of one-eighth or one one-hundredth of one percent (1/8 or 1/100 of 1%), and not more than one 
rate for a single maturity shall be specified.  The differential between the highest rate bid and the lowest rate bid shall not exceed three percent 
(3%).  All bids must be for all of the Series 2016B Bonds, must be for not less than $2,735,000. 
 
 Award of the Series 2016B Bonds:  The Series 2016B Bonds will be awarded on the basis of true interest cost, determined in the 
following manner.  True interest cost shall be computed by determining the annual interest rate (compounded semi-annually) necessary to 
discount the debt service payments on the Series 2016B Bonds from the payment dates thereof to the dated date and to the bid price.  For 
the purpose of calculating true interest cost, the Series 2016B Bonds shall be deemed to become due in the principal amounts and at the times set 
forth in the table of maturities set forth above.  In the event two or more qualifying bids produce the identical lowest true interest cost, the 
winning bid shall be the bid that was submitted first in time on the SpeerAuction webpage. 
 
*Subject to change. 



 

 

City of Geneva, Kane County, Illinois 
$2,745,000* General Obligation Refunding Bonds, Series 2016B 
Official Notice of Sale (Page 3 of 4) 

 
 
 The Series 2016B Bonds will be awarded to the bidder complying with the terms of this Official Notice of Sale whose bid produces the 
lowest true interest cost rate to the City as determined by the City’s Financial Advisor, which determination shall be conclusive and binding on all 
bidders; provided, that the City reserves the right to reject all bids or any non-conforming bid and reserves the right to waive any informality in 
any bid.  Bidders should verify the accuracy of their final bids and compare them to the winning bids reported on the SpeerAuction Observation 
Page immediately after the bidding. 
 
 The discount, if any, is subject to pro rata adjustment if the maturity amounts of the Series 2016B Bonds are changed, allowing 
the same dollar amount of profit per $1,000 bond as submitted on the Official Bid Form.  The dollar amount of profit must be written on 
the Official Bid Form for any adjustment to be allowed, and is subject to verification. 
 
 The true interest cost of each bid will be computed by SpeerAuction and reported on the Observation Page of the SpeerAuction webpage 
immediately following the date and time for receipt of bids.  These true interest costs are subject to verification by the City’s Municipal Advisor, 
will be posted for information purposes only and will not signify an actual award of any bid or an official declaration of the winning bid.  The 
City or its Municipal Advisor will notify the bidder to whom the Series 2016B Bonds will be awarded, if and when such award is made. 
 
 The winning bidder will be required to make the standard filings and maintain the appropriate records routinely required pursuant to 
MSRB Rules G-8, G-11 and G-32.  The winning bidder will be required to pay the standard MSRB charge for Series 2016B Bonds purchased.  In 
addition, the winning bidder who is a member of the Securities Industry and Financial Markets Association (“SIFMA”) will be required to pay 
SIFMA’s standard charge per bond. 
 

The winning bidder is required to wire transfer from a solvent bank or trust company to the City’s good faith bank the amount of TWO 
PERCENT OF PAR (the “Deposit”) WITHIN TWO HOURS after the bid opening time as evidence of the good faith of the bidder.  
Alternatively, a bidder may submit its Deposit upon or prior to the submission of its bid in the form of a certified or cashier’s check on, or a wire 
transfer from, a solvent bank or trust company for TWO PERCENT OF PAR payable to the Treasurer of the City.  The City reserves the right 
to award the Series 2016B Bonds to a winning bidder whose wire transfer is initiated but not received within such two hour time period provided 
that such winning bidder’s federal wire reference number has been received.  In the event the Deposit is not received as provided above, the City 
may award the Series 2016B Bonds to the bidder submitting the next best bid provided such bidder agrees to such award. 

 
The Deposit of the successful bidder will be retained by the City pending delivery of the Series 2016B Bonds and all others will be 

promptly returned.  Should the successful bidder fail to take up and pay for the Series 2016B Bonds when tendered in accordance with this Notice 
of Sale and said bid, said Deposit shall be retained as full and liquidated damages to the City caused by failure of the bidder to carry out the offer 
of purchase.  Such Deposit will otherwise be applied on the purchase price upon delivery of the Series 2016B Bonds.  No interest on the Deposit 
will accrue to the purchaser.  

 
If a wire transfer is used for the Deposit, it must be sent according to the following wire instructions: 
 

Amalgamated Bank of Chicago 
Corporate Trust 

30 North LaSalle Street, 38th Floor 
Chicago, IL 60602 
ABA # 071003405 

Credit To: 3281 Speer Bidding Escrow 
RE:  City of Geneva, Kane County, Illinois bid for 

$2,745,000* General Obligation Refunding Bonds, Series 2016B 
 

Contemporaneously with such wire transfer, the bidder shall send an email to biddingescrow@aboc.com with the following information: 
(1) indication that a wire transfer has been made, (2) the amount of the wire transfer, (3) the issue to which it applies, and (4) the return wire 
instructions if such bidder is not awarded the Series 2016B Bonds.  The City and any bidder who chooses to wire the Deposit hereby agree 
irrevocably that Speer Financial, Inc. (“Speer”) shall be the escrow holder of the Deposit wired to such account subject only to these conditions 
and duties: (i) if the bid is not accepted, Speer shall, at its expense, promptly return the Deposit amount to the unsuccessful bidder; (ii) if the bid 
is accepted, the Deposit shall be forwarded to the City; (iii) Speer shall bear all costs of maintaining the escrow account and returning the funds to 
the bidder; (iv) Speer shall not be an insurer of the Deposit amount and shall have no liability except if it willfully fails to perform, or recklessly 
disregards, its duties specified herein; and (v) income earned on the Deposit, if any, shall be retained by Speer. 

 
 
*Subject to change. 



 

 

City of Geneva, Kane County, Illinois 
$2,745,000* General Obligation Refunding Bonds, Series 2016B 
Official Notice of Sale (Page 4 of 4) 

 

 The City covenants and agrees to enter into a written agreement or contract, constituting an undertaking (the “Undertaking”) to provide 
ongoing disclosure about the City for the benefit of the beneficial owners of the Series 2016B Bonds on or before the date of delivery of the Series 
2016B Bonds as required under Section (b)(5) of Rule 15c2-12 (the “Rule”) adopted by the Securities and Exchange Commission under the 
Securities Exchange Act of 1934.  The Undertaking shall be as described in the Official Statement, with such changes as may be agreed in writing 
by the Underwriter. 
 

 The Underwriter's obligation to purchase the Series 2016B Bonds shall be conditioned upon the City delivering the Undertaking on or 
before the date of delivery of the Series 2016B Bonds. 

 

The winning bidder shall provide a certificate, in form as drafted by or acceptable to Chapman and Cutler LLP, Chicago, Illinois, 
(“Bond Counsel”), to evidence the issue price of each maturity of the Series 2016B Bonds, form of which certificate is available upon request. 

 

By submitting a bid, any bidder makes the representation that it understands Bond Counsel represents the City in the Series 2016B Bond 
transaction and, if such bidder has retained Bond Counsel in an unrelated matter, such bidder consents to and waives any conflict of interest 
arising from any adverse position to the City in this matter; such consent and waiver shall supersede any formalities otherwise required in any 
separate understandings, guidelines or contractual arrangements between the bidder and Bond Counsel. 
 

 The Series 2016B Bonds will be delivered to the successful purchaser against full payment in immediately available funds as soon as 
they can be prepared and executed, which is expected to be on or about November 22, 2016.  Should delivery be delayed beyond sixty (60) days 
from the date of sale for any reason beyond the control of the City except failure of performance by the purchaser, the City may cancel the award 
or the purchaser may withdraw the good faith deposit and thereafter the purchaser's interest in and liability for the Series 2016B Bonds will cease. 
 

 The Official Statement, when further supplemented by an addendum or addenda specifying the maturity dates, principal amounts, and 
interest rates of the Series 2016B Bonds, and any other information required by law or deemed appropriate by the City, shall constitute a “Final 
Official Statement” of the City with respect to the Series 2016B Bonds, as that term is defined in the Rule.  Any such addendum or addenda shall, 
on and after the date thereof, be fully incorporated herein and made a part hereof by reference.  Alternatively, such final terms of the Series 
2016B Bonds and other information may be included in a separate document entitled “Final Official Statement” rather than through supplementing 
the Official Statement by an addendum or addenda.  By awarding the Series 2016B Bonds to any underwriter or underwriting syndicate, the City 
agrees that, no more than seven (7) business days after the date of such award, it shall provide, without cost to the senior managing underwriter of 
the syndicate to which the Series 2016B Bonds are awarded, up to 100 copies of the Final Official Statement to permit each “Participating 
Underwriter” (as that term is defined in the Rule) to comply with the provisions of such Rule.  The City shall treat the senior managing 
underwriter of the syndicate to which the Series 2016B Bonds are awarded as its designated agent for purposes of distributing copies of the Final 
Official Statement to each Participating Underwriter.  Any underwriter executing and delivering an Official Bid Form with respect to the Series 
2016B Bonds agrees thereby that if its bid is accepted by the City it shall enter into a contractual relationship with all Participating Underwriters of 
the Series 2016B Bonds for purposes of assuring the receipt by each such Participating Underwriter of the Final Official Statement. 
 

 By submission of its bid, the senior managing underwriter of the successful bidder agrees to supply all necessary pricing information and 
any Participating Underwriter identification necessary to complete the Official Statement within 24 hours after award of the Series 2016B Bonds.  
Additional copies of the Final Official Statement may be obtained by Participating Underwriters from the printer at cost.   
 

 The City will, at its expense, deliver the Series 2016B Bonds to the purchaser in New York, New York, through the facilities of DTC 
and will pay for the bond attorney’s opinion.  At the time of closing, the City will also furnish to the purchaser the following documents, each 
dated as of the date of delivery of the Series 2016B Bonds:  (1) the unqualified opinion of Bond Counsel, that the Series 2016B Bonds will 
constitute valid and legally binding obligations of the City payable both as to principal and interest from ad valorem taxes levied against all taxable 
property therein without limitation as to rate or amount, except as the rights of the owners of the Series 2016B Bonds and the enforceability of the 
Series 2016B Bonds may be limited by bankruptcy, insolvency, moratorium, reorganization and other similar laws affecting creditors’ rights and 
by equitable principles, whether considered at law or in equity, including the exercise of judicial discretion; (2) the opinion of said attorneys that 
the interest on the Series 2016B Bonds is exempt from federal income taxes as and to the extent set forth in the Official Statement for the Series 
2016B Bonds; and (3) a no litigation certificate by the City. 
 

 The City has authorized the printing and distribution of an Official Statement containing pertinent information relative to the City and the 
Series 2016B Bonds.  Copies of such Official Statement or additional information may be obtained from Rita Kruse, Finance Manager, City of 
Geneva, 22 South First Street, Geneva, Illinois 60134 or an electronic copy of this Official Statement is available from the 
www.speerfinancial.com web site under “Debt Auction Center/Competitive Sales Calendar” from the Independent Public Finance Consultants to 
the City, Speer Financial, Inc., One North LaSalle Street, Suite 4100, Chicago, Illinois 60602, telephone (312) 346-3700. 
 
 
 
 
/s/ KEVIN R. BURNS /s/ STEPHANIE DAWKINS 
  Mayor   City Administrator 
  CITY OF GENEVA   CITY OF GENEVA 
  Kane County, Illinois   Kane County, Illinois 
 
 
*Subject to change. 




